Board of Directors Meeting: November 17, 2021 — Public Comments

Date Name 5. Public Comment on Non-Agenda Items
None

Date Name 6. Consent
a. Accept Monthly Ridership Report — October 2021
b. Approval of 2022 Monthly Board of Directors Meetings
None

Date Name 7. Approve a Resolution to Authorizing the General Manager to Execute
Contract Amendment No. 5 to Contract No. CV-PS-19-001 with GHD, Inc for
Engineering Design and Support Services - Additional Vehicular Traffic
Signal Design for an amount of $119,000 and increasing the overall total
contract amount to $1,425,143.
None

Date Name 8. Authorize the General Manager to Award Contract No.OT-PS-21-001 to
Van Scoyoc Associates, Inc. to provide federal advocacy services on SMART’s
behalf with a not-to-exceed amount of $60,000 for the initial one-year term
and $60,000 for each of the four (4) optional years available under the
contract.
None

Date Name 9. Review and Accept SMART’s Fiscal Year 2020-21 Annual Financial Report,
Federal Single Audit and Memorandum on Internal Control
None

Date Name 10. Approval of the Short-Range Transit Plan
None

Date Name 11. Status Report on Freight and Related Activities (Provide Feedback and

Direction)
11/15-11/16, Various Attached
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From: Susan Gorin

To: SUZANNE ONEILL

Cc: Leticia Rosas

Subject: Re: LPG storage in Sonoma valley

Date: Monday, November 15, 2021 7:09:57 AM

Thanks Suzanne.
Susan Gorin

1st District Supervisor
County of Sonoma

Be #SonomaSmart — Wash hands, wear masks, keep the distance.
1t’s all about community.

575 Administration Drive, Room 100A
Santa Rosa, CA 95403
WWWw.sonoma-county.org
susan.gorin@sonoma-county.org
Direct 707-565-2982

Cell 707-321-2788

H

On Nov 14, 2021, at 2:54 PM, SUZANNE ONEILL <suzyo707@aol.com>
wrote:

EXTERNAL

To all it may concern:

These liquid petroleum gas storage units are an incredible fire hazard. Just
referencing the recent Fremont fire which could have impacted these canisters is
one example.

These should have been moved long ago. The list of environmental consequences
if these leaked or were struck by falling wires trees etc is too vast to name. And
they’re unsightly but regardless they are dangerous hazards. These should have
been outlawed and moved from our valley.

If they started a fire it would burn quickly and consume the exit roads. Plus what
about flooding in that area.

The way this has been ignored and dismissed for so many years is egregious.
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Please save our valley by removing these obvious potential disasters.

I don’t think people know they’re here or all would be writing letters in
opposition.

We work all year on our properties to prevent fire danger and yet these blatant
contradictions face us every day!

Thank you

Suzanne O’Neill
1208 Apple Tree Court
Sonoma 95476

THIS EMAIL ORIGINATED OUTSIDE OF THE SONOMA COUNTY EMAIL
SYSTEM.

Warning: If you don’t know this email sender or the email is unexpected,

do not click any web links, attachments, and never give out your user ID or
password.

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this
message along with any attachments.
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From: Susan Gorin

To: pklonsky@sonic.net

Cc: Leticia Rosas

Subject: Re: SMART track storage of LPG in Sonoma Valley
Date: Monday, November 15, 2021 7:11:42 AM
Thanks.

Susan Gorin

1st District Supervisor
County of Sonoma

Be #SonomaSmart — Wash hands, wear masks, keep the distance.
1t’s all about community.

575 Administration Drive, Room 100A
Santa Rosa, CA 95403
WWWw.sonoma-county.org
susan.gorin@sonoma-county.org
Direct 707-565-2982

Cell 707-321-2788

H

On Nov 13, 2021, at 9:45 PM, pklonsky@sonic.net wrote:

EXTERNAL
Writing to you as members of the SMART Board ...

It’s come to my attention that SMART is about to make some decisions about the
longterm storage of liquid petroleum gas in Sonoma Valley on SMART-owned
tracks.

I urge you to end this practice. It is unsightly and an incredibly dangerous
practice, if you think about it, considering earthquake faults, wildfire danger,
sensitive marshlands nearby, not to mention the thousands of residents nearby.

Now that SMART has jurisdiction over this infrastructure, do the right thing and
end this practice. Those that own the LPG need to find a better storage solution.

Thank you,
Paul Klonsky

1329 Maurice Ave.
Rohnert Park, CA 94928
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THIS EMAIL ORIGINATED OUTSIDE OF THE SONOMA COUNTY EMAIL
SYSTEM.

Warning: If you don’t know this email sender or the email is unexpected,

do not click any web links, attachments, and never give out your user ID or
password.

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this
message along with any attachments.
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From: ¢ davis

To: Farhad Mansourian
Subject: Danger in Shellville
Date: Monday, November 15, 2021 6:46:17 AM

As Sonoma residents who vote on tax measures to fund SMART, we urge you to permanently
remove the accident-waiting-to-happen that is the storage of millions of gallons of highly
explosive liquid gas at SMART’s Schellville rail-yard. A spill or chain explosion would cause
multiple deaths and injuries to residents, workers and motorists; massive destruction and
damage to properties; suspension of vital services such as sewage treatment for the city of
Sonoma; and irreparable environmental damage to the surrounding Baylands marshland
ecosystem.

Such a disaster would beset SMART with monetary claims for damages in the hundreds of
millions of dollars.

Sincerely,

The Davis family

Sonoma, CA

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this
message along with any attachments.
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From: Karen Thatcher-Smith

To: Farhad Mansourian

Subject: GAS TANKERS ON SCHELLVILLE TRACKS
Date: Saturday, November 13, 2021 9:05:36 AM
Attachments: SMART letter.pdf

Mr. Mansourian: Kindly read the attached letter (also pasted below) before Sunday’s public
meeting at the Schellville Fire Department, which I am unable to attend. Thank you — Karen
Thatcher-Smith

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this

message along with any attachments.
22088 Bonness Road

Sonoma, CA 95476
Farhad Mansourian November 12, 2021
General Manager - SMART
5401 Old Redwood Highway, Suite 200
Petaluma CA, 94954

Dear Mr. Mansourian,

I am writing to request that before retiring as General Manager of SMART, you make a decision that will both remove a
potentially deadly hazard in Sonoma’s 8th Street rail-yard AND protect SMART from sky-high claims for damages.

As you know, the rail-yard, located just south of a well-traveled intersection on Hwy 121, is home to rail-tanker cars that each
winter are loaded with 5 million gallons of highly explosive liquid gas. In the quite likely event of an accident leading to a
spill or chain explosion, we could expect the following disastrous effects:

e Multiple deaths and injuries to residents, workers and motorists;

¢ Socio-economic harm from the destruction and damage to properties including private homes, wineries, and popular
businesses;

o Suspension of vital services provided by the the local fire station and the County sanitation plant that serves the
entire City of Sonoma;

o Irreparable environmental damage from fire-fighting chemicals (or a spill) to the delicate Baylands marshland
ecosystem that surrounds the site — and from there to the San Pablo National Wildlife Preserve and San Francisco
Bay.

SMART itself would have to contend with the following:

e Monetary claims for clean-up, property damage in the hundreds of millions of dollars, and loss of life, as well as
claims for damages and fines that would come from overflows of untreated sewage and the widespread, weeks-long,
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22088 Bonness Road
Sonoma, CA 95476
Farhad Mansourian November 12, 2021
General Manager - SMART
5401 Old Redwood Highway, Suite 200
Petaluma CA, 94954

Dear Mr. Mansourian,

| am writing to request that before retiring as General Manager of SMART, you make a
decision that will both remove a potentially deadly hazard in Sonoma’s 8th Street rail-yard
AND protect SMART from sky-high claims for damages.

As you know, the rail-yard, located just south of a well-traveled intersection on Hwy 121, is
home to rail-tanker cars that each winter are loaded with 5 million gallons of highly explosive
liquid gas. In the quite likely event of an accident leading to a spill or chain explosion, we
could expect the following disastrous effects:

* Multiple deaths and injuries to residents, workers and motorists;

* Socio-economic harm from the destruction and damage to properties including private
homes, wineries, and popular businesses;

¢ Suspension of vital services provided by the the local fire station and the County
sanitation plant that serves the entire City of Sonoma;

* Irreparable environmental damage from fire-fighting chemicals (or a spill) to the delicate
Baylands marshland ecosystem that surrounds the site — and from there to the San Pablo
National Wildlife Preserve and San Francisco Bay.

SMART itself would have to contend with the following:

* Monetary claims for clean-up, property damage in the hundreds of millions of dollars, and
loss of life, as well as claims for damages and fines that would come from overflows of
untreated sewage and the widespread, weeks-long, evacuations throughout the valley that
would be required for lack of sewage treatment services;

* Lack of votes for SMART taxes from Sonoma Valley residents who receive no direct
service while shouldering a huge burden of social, economic, and environmental risk.

PLEASE make removing hazardous materials storage at the Schellville yard one of your final,
legacy-building, acts before enjoying a well-earned retirement.

Thank you,

Karen Thatcher-Smith
cc: SMART Board of Directors
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22088 Bonness Road
Sonoma, CA 95476
Farhad Mansourian November 12, 2021
General Manager - SMART
5401 Old Redwood Highway, Suite 200
Petaluma CA, 94954

Dear Mr. Mansourian,

| am writing to request that before retiring as General Manager of SMART, you make a
decision that will both remove a potentially deadly hazard in Sonoma’s 8th Street rail-yard
AND protect SMART from sky-high claims for damages.

As you know, the rail-yard, located just south of a well-traveled intersection on Hwy 121, is
home to rail-tanker cars that each winter are loaded with 5 million gallons of highly explosive
liquid gas. In the quite likely event of an accident leading to a spill or chain explosion, we
could expect the following disastrous effects:

* Multiple deaths and injuries to residents, workers and motorists;

* Socio-economic harm from the destruction and damage to properties including private
homes, wineries, and popular businesses;

¢ Suspension of vital services provided by the the local fire station and the County
sanitation plant that serves the entire City of Sonoma;

* Irreparable environmental damage from fire-fighting chemicals (or a spill) to the delicate
Baylands marshland ecosystem that surrounds the site — and from there to the San Pablo
National Wildlife Preserve and San Francisco Bay.

SMART itself would have to contend with the following:

* Monetary claims for clean-up, property damage in the hundreds of millions of dollars, and
loss of life, as well as claims for damages and fines that would come from overflows of
untreated sewage and the widespread, weeks-long, evacuations throughout the valley that
would be required for lack of sewage treatment services;

* Lack of votes for SMART taxes from Sonoma Valley residents who receive no direct
service while shouldering a huge burden of social, economic, and environmental risk.

PLEASE make removing hazardous materials storage at the Schellville yard one of your final,
legacy-building, acts before enjoying a well-earned retirement.

Thank you,

Karen Thatcher-Smith
cc: SMART Board of Directors
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From: Todd Board

To: Farhad Mansourian

Cc: Susan Gorin; David Rabbitt; dfudge@townofwindsor.com; senator.mcquire@senate.ca.gov; Norman Gilroy
Subject: LPG railcars in south Sonoma Valley

Date: Saturday, November 13, 2021 8:59:14 AM

Hello SMART stakeholders, and fellow Sonoma County citizens.

| am writing to vigorously encourage you to take steps to relocate the LPG railcar storage depot from
its current location in the South Valley, to a place more appropriate for volatile contents, and ability
to minimize impacts from a potentially catastrophic “bleve” accident.

| live up-valley, in Kenwood, and so am not in immediate, personal risk of a worst-case scenario
here. However, my comments are motivated by “black swan” community risk — the type of scenario
planning example where the odds may be long, but if it occurs the results can be disastrous and

permanent.

Think of it. Before 2017 and the Tubbs/Nuns fires, the idea of a catastrophic wildfire destroying
thousands of homes (and killing dozens) was the cliché “black swan.” The obscure discipline of
behavioral economics has well-documented that our brains are not very good at anticipating the
impacts of low-likelihood catastrophes — until they try to drown us or set us afire, when they become
painfully obvious in hindsight. Had we all known that such a seemingly long-odds event would have
such devastating and lasting effects, we might well have planned differently.

|ll

Now that we’ve regretfully internalized the reality of the annual “risk burden” of climate-induced
wildfire risk, we see more clearly the impacts on not just Sonoma County ecology, but also its
seasonal economy. We're taking steps to try to mitigate the risks attached to this new regime, while
humbly recognizing the limits of our ability to predict and control when (and whence) the next
wildfire will come (and it will).

In contrast, the risks of these LPG tankers — currently stored on squishy, shakable soil, near critical
ecosystem and sanitation resources, and let’s also agree not likely to ever grace the screens/pages of
tourism marketing content — are in-our-face foreseeable, and manageable. If we experience an
obviously deeply undesirable accident at this location, there will be literally zero room for anyone to
say “who knew?”

While not minimizing the procedural mechanics in moving forward, | join many others in
encouraging you to expedite relocation of the LPG tanker cars to a more appropriate, risk-mitigating
location. As we’ve seen, catastrophe is very bad marketing for Sonoma County.

Thanks for your work on behalf of SMART and Sonoma County, and thanks for reading.
Todd Board
Kenwood

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this
message along with any attachments.
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From: EILEEN/RICHARD PHARO

To: Farhad Mansourian
Subject: SMART
Date: Friday, November 12, 2021 7:39:31 PM

November 11, 2021

Dear Board of Directors for SMART Train,

Thank you for the opportunity to express our concerns regarding the tankers and the
explosive materials contained within. It has troubled me for many years that we live in
such close proximity to such a dangerous and avoidable situation. One of our
neighbors is a firefighter and he explained to me that if the rail cars should ignite it
would cause a blevy which is a continuous explosion that could take out the entire
Schellville area and wreak havoc on the entire infrastructure of Sonoma. |
understand that this is a money-making endeavor for SMART, however, | would
imagine that SMART would be liable for any damages incurred while storing the
tankers. That could include loss of lives, property damage, and environmental
cleanup. | do not believe that anybody would trade profit over human lives.

A year-and-a-half ago when there was a fire near Cornerstone | called my students’
families who literally live adjacent to the rail cars and urged them to evacuate just in
case the fire spread. Since fire is such a continual concern and since these rail cars
contain explosive materials, | would urge you to make a decision in the best interest
of your constituents and fellow citizens.

Thank you for your kind attention.
Eileen Pharo

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this
message along with any attachments.
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To: David Rabbit, SMART Chair and SMART Boardmembers; Heather McKillop
From:  Mike Arnold

Subject: Agenda Item #21: Comments on the Status Report on Freight

Date:  November 17, 2021

In a two-part article published in the Bohemian (Sonoma Co.) and PacificSun (Marin Co.), the
article reports on the behind the scenes negotiations between SMART and Doug Bosco, among
other issues related to the freight purchase. None of this was reported in the summary memo

provided in the Board packet. The two part particle is provided below in full.

Railroaded: Behind the
Scenes of SMART’s Freight
Takeover

Two Press Democrat owners deeply
involved in North Bay rail politics

By will carruthers Nov 3, 2021, The A
Story in Two Parts, Part |

On the muddy banks of the Petaluma River in
downtown Petaluma, a new housing complex is
rising. Crews employed by the A.G. Spanos
Corporation, a Stockton-based developer, are
constructing a 184-unit apartment complex on a
lot sandwiched between a row of historic
businesses and the tidal slough.

Before laying out the concrete foundations, the
crews ripped out a few hundred feet of railroad
tracks that crossed the lot. The old rails were
part of a spur located less than a mile off the
century-old main line running between
Sausalito and Eureka. Planning and construction
could not commence until Spanos controlled
the legal “rights of way” on the tracks.

Rights of way are contractual easements that
allow their owners to travel across another’s
property. In this case, the easements on the
riverfront tracks had value because the
developer needed to extinguish them in order

to build. That fact cost Spanos millions of
dollars.

Public records reveal that lengthy negotiations
between the Spanos corporation and two state-
created rail transportation agencies for

ownership of the rights of way preceded
breaking ground for the construction project.
One right of way was owned by a passenger
line, Sonoma-Marin Area Rail Transit district —
SMART. A second right of way was owned by a
state-owned freight line, North Coast Railroad
Authority (NCRA). Both railway agencies saw
the sale of the easements as potential cash
cows.

In April 2017, Spanos reached an agreement
with the two agencies, shelling out $2.4 million
for the right to remove the track. But that is not
the end of the story. Millions of taxpayer dollars
have been deployed to bail out and close down
the NCRA, which leases the right to use its rails
to a private company called Northwestern
Pacific Railroad Company, or NWP Co.

Public records reveal that two Sonoma County
businessmen — Darius Anderson and Doug
Bosco — played central roles in the backdoor
negotiations for the easement sales.

Who are they and why does this story matter?

Darius Anderson is a real estate developer who
owns Platinum Advisors, a powerful California
lobbying and political consulting firm. He also
owns the Press Democrat.

Records show that during the negotiations over
the railway easement sales price, Anderson
apparently leveraged Platinum Advisor’s
position as a SMART lobbyist to, in effect,
benefit the aforementioned Northwestern
Pacific Railroad Company or NWP Co, which is
controlled by another Press Democrat owner,
former congressman Doug Bosco.
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Records obtained by the North Bay

Bohemian and Pacific Sun using the California
Public Records Act reveal that SMART director
Farhad Mansourian allowed Anderson to guide
SMART’s participation in the Petaluma right of
way deal, even though that task was outside of
the scope of Platinum Advisor’s state lobbying
contract with SMART. Mansourian also asked
Anderson to lobby federal lawmakers, another
task outside the scope of Platinum’s original
contract.

During his five years representing SMART,
Anderson’s firm lobbied for state and federal
legislation involving the fate of Bosco’s private
freight company. SMART paid Platinum Advisors
$600,000 before the contract ended in February
2020.

In order to grasp why the lobbying contract and
the railway right of way deals stink of conflicts
of interest, we must take a step back into the
recent history of rail freighting in the North Bay,
a domain which Bosco and his allies have
overseen for at least 15 years, with financial
consequences that are not in the public’s best
interests.

1 How It All Began

Our story starts with the gradual demise of a
once-lucrative railroad line stretching about 300
miles from Sausalito to Humboldt Bay that
chugged into existence in 1914.

At first, sections of the Northwestern Pacific
Railroad were operated by a potpourri of
privately owned companies that profitably
hauled lumber and other commaodities up and
down the North Coast, while also operating
passenger trains.

However, the rail line’s profitability was
ultimately doomed by the decline of the North
Coast’s resource extraction industries, a
catastrophic tunnel fire in 1978, and an endless
series of floods. In the 1980s, storm-induced
landslides destroyed the mid-section of the line,
running through the Eel River Canyon.
Increasingly, the railway appeared to have no
future.

“]

Figure 4. Map of Northwestern Pacific Railroad - Southern Section

'lA

Trying to preserve the viability of the defunct
rail line for freighting, state lawmakers created
the North Coast Railroad Authority in 1989.
Over the next two decades, state and federal
agencies spent $124 million purchasing the
railroad from various private companies and
funding the NCRA’s efforts to restore sections
of the decaying track for use by freight trains.
But the hoped-for regeneration of the historic
railroad was stymied by the failure of the
California government to consistently fund the
substantial costs of restoring the entire rail line
and the NCRA’s ongoing operating costs.

2 Enter Bosco

In June 2006, a group of businessmen formed
the privately owned Northwestern Pacific
Railroad Company or NWP Co. The venture was
designed to rejuvenate the freight line by
creating a “public-private partnership” with the
flailing NCRA to reopen the entire line. In short,
NCRA and NWP Co would collaborate to
improve and maintain the rail infrastructure
using public and private funds. NWP Co would
privately lease the right to operate freight trains
from the NCRA and (somehow) make money.

Among NWP Co’s founders was Doug Bosco, a
former state assemblyman and congressman
who had worked on transportation issues at the

2
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state and federal levels during his time in
office.

According to the NWP Co business plan
submitted to the California Transportation
Commission in October 2006, Bosco and his
partners had grand plans. The document
outlined multiple business prospects which
NWP Co claimed would allow the company to
generate annual revenues of more than $3
million within a few short years.

First, on the southern end of the line, NWP Co
projected annual revenues of about $1.1 million
hauling lumber and agricultural products. The
company estimated revenues of about $2
million transporting garbage from Sonoma
County’s landfill to a solid waste dump in
Nevada, with which it claimed to have an
“exclusive right to negotiate” for 200 years.

If reopened, the northern end of the line would
be even more lucrative, NWP Co claimed. The
company asserted that it would partner with
Evergreen Natural Resources to transport rail
cars packed with gravel from the Island
Mountain Quarry at the border of Mendocino
and Trinity counties. Once the decaying rail
lines to the quarry were reopened, the gravel
shipping business could generate revenues of
“at least $30 million per year,” the business
plan stated.

As the general counsel for NWP Co, Bosco
would “assist in the interface between NWP Co.
and NCRA and various funding agencies in order
to ensure ... that the public agencies’
reimbursement funding flows smoothly to
NCRA,” according to the NWP Co business plan.
Public records show that Bosco now also serves
as CEO of NWP Co.

If the company’s Island Mountain plans had
panned out, NWP Co — and the NCRA in turn —
would have gained a rich stream of income. At
the time, the NCRA estimated the capital cost of
rehabilitating 300 miles of rails was $150.6
million — $42.6 million for the portion south of
the Russian River, and $108 million for the
northern Eel River Division, according to NWP
Co’s plan. A Los Angeles Times report in 2001

was less optimistic, citing a federal study which
calculated the cost of reopening the entire line
for freight and passenger rail at $642 million.

The NCRA-NWP Co main lease agreement was
signed in September 2006. In 2011, the NCRA
and NWP Co started running freight cars along
62 miles of refurbished track in the North Bay.
But, according to a recent report by SMART, the
freight revenue appears to be lower than the
amounts originally projected by NWP Co. Nor
did Bosco’s company secure a contract to ship
Sonoma County’s waste to Nevada. And the
Island Mountain quarry project, and other
shipping opportunities potentially served by
rejuvenation of the northern two-thirds of the
line, never materialized.

To make up for the shortfall between revenues
and capital, legal and operating costs, the NCRA
entered into a complex series of loans and
contracts with NWP Co, which somehow
resulted in the publicly chartered rail agency
owing millions of dollars to the privately owned
NWP Co.

“AN IMPARTIAL OUTSIDE OBSERVER ... COULD
CONCLUDE THAT ... THE PUBLIC IS NOT
CURRENTLY GETTING — AND MAY NOT EVER
GET — THE BENEFIT OF TENS OF MILLIONS OF
TAX-PAYER DOLLARS USED IN THE LINE’S
REHABILITATION.” Bernard Meyers

But a 2020 state assessment of the NCRA — in
effect, an autopsy — examines how the public
rail agency’s intertwined relationship with the
private NWP Co came to pass. Remember, the
NCRA was theoretically created for the purpose
of saving the publicly owned railroad, but it
became, in effect, forever indebted to Bosco’s
privately owned company, according to
government reports and a former NCRA board
member.

According to the report, prepared by a handful
of state agencies, including the California State
Transportation Authority and California
Department of Finance, “When the Legislature
created NCRA, it did not designate NCRA as a
state or local agency and did not appropriate
funding for its operations. Since its inception,
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NCRA has covered its expenses from rail
revenues; state grant funding; public and
private loans; loan forgiveness; proceeds from
lease agreements; and leasing or sale of assets.
(Since it never received much revenue from its
lease agreement with NWP Co, NCRA’s most
valuable assets became the excess properties
and rights of way it owned up and down the
line, including the property rights on the Spanos
lot bordering the Petaluma river — and we shall
return to that story.)

”

For decades, California agencies have been
wary of funding the NCRA due to its convoluted
accounting practices, which are intertwined
with the accounts of NWP Co. CalTrans and
FEMA have long branded the NCRA a “high risk”
recipient of state and federal funds.

3 A Sweet Deal

Bernard Meyers, a former NCRA board
member, says that the NCRA’s long-running
debts to NWP Co and its myriad financial
problems can be directly traced to the
problematic 2006 lease agreement with NWP
Co.

Mitch Stogner has served as executive director
of NCRA since 2003. Stogner worked as Bosco’s
chief of staff for 15 years, first in the California
Assembly (1976-1982), and then in Congress
(1983-1991).

Remarkably, the 2006 agreement states that
NWP Co is not required to pay rent on the
tracks until the company has booked $5 million
in net revenue in a single year — “net” meaning
S5 million after taxes and other expenses.
Because NWP Co has not met the $5 million
threshold, it has paid very little to the NCRA for
the use of the tracks.

Between 2006 and 2019, the NCRA “entered
into 8 agreements, 7 amendments, and 1
informal financing arrangement with NWP Co.
to fund NCRA’s operations,” according to the
2020 state assessment. The partially revealed
paper trail delineates a strange relationship
between the two, with NCRA acting as landlord
and NWP Co acting as tenant. It’s a relationship
in which the tenant does not pay rent, because

it does not net more than $5 million a year, but
it has enough, somehow, to loan the landlord
millions of dollars to cover rail maintenance and
capital construction costs.

Without the investment of hundreds of millions
of dollars, however, reaching the S5 million
annual revenue benchmark was clearly a pipe
dream.

Meyers represented Marin County on the board
of the NCRA for six years. In 2013, he wrote a
brutally accusatory and detailed exit memo to
his colleagues laying out a litany of complaints
about the way the NCRA was run — and whom
the oddly crafted agency seemed designed to
benefit.

“An impartial outside observer coming afresh to
the NCRA’s books and the NWP lease could
conclude that this organization is primarily run
for the benefit of its lessee, NWP Co., that the
public is not currently getting — and may not
ever get — the benefit of tens of millions of tax-
payer dollars used in the line’s rehabilitation,
and that public benefit was not a primarily
intended consequence,” Meyers wrote.

Four years later, in June 2017, the California
Transportation Commission revisited the
financial status of the NCRA after state staff
noticed that a recent audit had raised
“substantial doubt about NCRA’s ability to
continue as a going concern.” Testifying to the
Commission, Stogner did not deny the charge of
insolvency. Instead, he leaned into it,
commenting that such a concern “is a comment
that our auditors have made for at least the last
seven or eight years” due in part to the fact that
the agency did not have a dedicated source of
state funding. As a remedy, Stogner proposed
that the state transfuse the moribund NCRA
with cash plasma. Instead, in January 2018, the
commission signaled its support for the state
legislature to shut the NCRA down, a process
which has been dragging on and on.

In early 2018, State Senator Mike McGuire
introduced legislation to transform much of the
300 mile long railroad right of way into a bike

Page 15 of 129


https://www.youtube.com/watch?v=5iTF6HzpOPc&list=PLCSPEd-zP74wfmy7EqO5jlw95QjS1PecE&index=5

and pedestrian trail dubbed the Great Redwood
Trail, running from Larkspur to Humboldt Bay.

This legislation requires the freight business on
the southern end of the line, where its lessee,
NWP Co, had been running freight since 2011,
to be controlled by Sonoma-Marin Area Rail
Transit district, SMART. The passenger rail
agency was created by state legislation in 2002.
It is funded by a combination of federal, state,
and local tax dollars. When NWP Co started to
run freight on the NCRA rail lines in 2011, it
agreed to share the rails with SMART. In August
2017, SMART started to run passenger trains.

4 Enter Anderson

On Jan. 1, 2015, SMART hired Darius Anderson’s
Platinum Advisors to represent the transit
agency’s interests in Sacramento.

By choosing to hire Platinum Advisors, SMART’s
board of directors chose a firm with deeply
intertwined business and political interests in
the North Bay.

Anderson is a North Bay native who reportedly
got his start in politics as a driver for Bosco in
Washington D.C.

He went on to work for billionaire Ron Burkle’s
Yucaipa Investments. Burkle has partnered with
Anderson in real estate ventures, such as
developing Treasure Island in San Francisco Bay.
In 1998, Anderson founded a Sacramento-based
lobbying firm, Platinum Advisors. Public records
from 2018 show that Burkle is Anderson’s
“partner” and that Burkle “owns ten percent or
more” of the political consulting firm.

Notably, in 2017, San Francisco Superior Court
found that Anderson and Doug Boxer, the son
of former US. Senator Barbara Boxer, had
defrauded the Federated Indians of the Graton
Rancheria while working as consultants to the
tribe’s casino venture in the early 2000s.
Anderson was ordered to pay $725,000 to the
tribe to cover its legal fees and arbitration costs
in the civil action. Defrauding the Graton
Rancheria does not seem to have negatively
affected Anderson’s reputation amongst the
political and corporate classes, however. Today,
Platinum Advisors represents dozens of public

and private clients from its offices in San
Francisco, Sacramento and Washington D.C.
Anderson enjoys insider access to many
Democratic and Republican politicians, as he is
a prolific campaign fundraiser.

In 2011, Anderson and Bosco joined forces as
founding members of Sonoma Media
Investments, which now owns most of the print
media in Sonoma County, including the Press
Democrat, Sonoma Index-Tribune, Sonoma
County Gazette, Petaluma Argus-Courier, North
Bay Business Journal, Sonoma Magazine, and La
Prensa.

SMART’s contract with Platinum Advisors
includes a conflict of interest clause, requiring
Anderson to promise that he and his firm did
not own — and would not develop — any
“direct or indirect” financial holdings which
conflict with their work for SMART.

The contract allowed SMART to ask Anderson
and his employees to divulge their economic
interests, but SMART spokesperson Matt
Stevens said that SMART’s outgoing director
Farhad Mansourian, who directly oversaw
Anderson’s work, did not request such
disclosures, and that SMART staff was “not
aware of any financial conflicts of interests that
would conflict in any way with Platinum
Advisors performance regarding its services.”

Darius Anderson did not respond to requests
for comment.

Mansourian deployed Platinum Advisors to
push for state funding and favorable legislation
in Sacramento. And he often turned to
Anderson and Platinum Advisors’ transportation
specialist Steven Wallauch to lobby state
officials on legislation involving the NCRA and
Bosco’s NWP Co, according to emails obtained
by the Bohemian/Pacific Sun through a public
records request. On multiple occasions,
Mansourian also requested that Bosco himself
contact the governor’s office and federal
lawmakers on behalf of SMART.

When McGuire introduced Senate Bill 1029 in
2018, it needed language to effectuate the
closure of the NCRA’s debts and business
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relationships with its contractors, chief among
them Bosco’s NWP Co.

Emails show that Bosco was involved in crafting
the legislation.

On June 27, 2018, Mansourian emailed
Anderson for an update on the legislation: “Did
you talk to Doug?! ... Should we go and see
Governor’s chief of staff on SB 1029 ??”

Anderson responded the next day: “I did talk to
Doug. Once they have language solidified, they
will go to the Governor’s office.”

“What language? Who is working on that?”
Mansourian asked.

“There is language being worked on to pay off
the debts and liabilities. | am sure that Jason
[Liles] will be sharing with us all before it moves
forward. It’s the same language that you are
working on with Jason,” Anderson wrote. Jason
Liles, the McGuire aide working on the
legislation to close down the NCRA, is also a
Bosco alumnus.

The last paragraph of McGuire’s bill, as signed
by Gov. Jerry Brown in September 2018,
allocated $4 million in state funding to SMART
“for the acquisition of freight rights and
equipment from the Northwestern Pacific
Railroad Company [NWP Co].” At a board
meeting last May, SMART’s directors agreed to
purchase NWP Co’s freight rights and
equipment for $S4 million, and to add freight
services to its passenger rail offerings.

Liles did not respond to requests for comment.
SMART’s spokesman said the agency’s staff
does not know how the $4 million figure was
reached. Bosco wrote “l do not recall where the
S4m sales price came from,” but called the price
a “bargain” for the state. The 2020 state
assessment of the NCRA, which was prepared
and published after the $4 million figure was
calculated, argues that SMART taking ownership
of freight service in the North Bay will have
some financial benefits over allowing a separate
private freight company to purchase the freight
rights from NWP Co.

In subsequent NCRA-related bills authored by
McGuire, the state set aside more millions of

dollars to cover NCRA debts. On top of paying
S4 million to NWP Co for freight rights and
equipment, the state paid NWP Co $3.47 million
to cover NCRA’s interest-bearing debts to the
company, according to Garin Casaleggio, a
CalSTA representative.

That amounts to a $7.47 million cash payout to
the NWP Co enterprise that had failed to deliver
on the prospects it outlined in the 2006
business plan. It does not look like the freight
rail business is going to do any better under
SMART, however.

The move to take on the additional
responsibility of running a freight line came at a
trying time for SMART. On March 3, voters in
Sonoma and Marin counties rejected Measure |,
a ballot item intended to extend the sales tax
supporting SMART from 2029 to 2059 — giving
SMART a financial buffer for decades to come.
Weeks after the failure at the ballot box, a
global pandemic hit, crushing the agency’s
ridership numbers and casting further doubt on
the passenger train’s long-term viability.

Bosco, who appeared at a virtual SMART
meeting in May 2020, wasn’t much help in
predicting the future. Asked about his
company’s current revenue, Bosco wouldn’t
give a specific answer.

“l don’t want to disclose the exact numbers
because that’s our proprietary information. But
| can tell you that we take in about $2 million in
revenues a year,” Bosco said.

Yet, despite having few details about how much
money Bosco’s freight company earned or
spent, and lacking an assessment of how much
it would cost SMART to take over the freight
operation, 11 of SMART’s 12 board members
voted in favor of the paying off and taking over
NWP Co’s freight operations at the May 2020
meeting.

The supporters of the decision highlighted the
fact that Senator McGuire and state officials
had endorsed the deal, and that McGuire
promised to secure $10 million in state funding
over the coming years to cover SMART's freight
startup costs. Still, it remains unclear to this day
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how much it will cost SMART to cover day-to-
day freight operations or how much revenue
the business is expected to bring in.

Adding to the pressure, SMART staff told board
members at the May 2020 meeting that the
board had to make a decision by June 30 or risk
losing the state money on the table.

Only one board member, then-San Rafael
Mayor Gary Phillips, abstained from supporting
the takeover, citing a lack of financial
information.

“We've been told by Mr. Bosco, and | like Doug,
that it’s highly profitable or at least profitable. |
don’t have anything — | don’t know if any of us
have anything that would indicate that. And so
we’re going to take on this obligation with the
unknowns that are present. | think that, quite
frankly, would be quite foolish of the board,”
Phillips said during the meeting.

This February, SMART contracted with a Marin
County consultant, Project Finance Advisory
Limited, to study the feasibility of the freight
takeover plan the agency’s board had approved
nine months earlier. In early September, the
consultant provided board members with an
executive summary of the report. The full
report is not complete, according to Stevens,
the SMART spokesman.

The executive summary is revealing about NWP
Co’s business history, even though Bosco’s
company declined to disclose its operating costs
to the consultant.

The document estimates that NWP Co’s freight
business brings in between $1.2 and $1.3
million per year by hauling agricultural products
to four North Bay manufacturers, including
Lagunitas Brewing Co. and Hunt & Behrens, Inc.,
and storing excess railroad equipment and
liquid petroleum gas for Bay Area refineries.
Although most people associate freight
companies with transporting goods, the report
estimates that nearly half of NWP Co’s revenue
comes from storing rail equipment and “LPG”
filled tankers at a train yard near Schellville.

The report cannot estimate how much it costs
NWP Co — and by extension will cost SMART —

to offer freight services because “detailed,
itemized financial records for NWPCo. were not
provided” to SMART.

The report posits that running freight cars can
offer a “comfortable profit margin,” but it’s not
clear how many, if any, North Bay companies
are interested in switching from conventional
trucking to rail freight.

Since the actual freight operating costs are
unknown, outsourcing operation of the
freighting back to NWP Co or another
contractor could run up a deficit for SMART,
which is having enough trouble trying to
provide adequate passenger services.

While SMART studies the North Bay’s freight
market, NWP Co has continued to serve its
customers without paying SMART.

In his written response to the Bohemian/Pacific
Sun’s questions, Bosco said that “The
NWP/NCRA lease has not yet been transferred
to SMART nor has NWP relinquished its
operating rights. Accordingly, NWP is not paying
rent to SMART.” Stevens, the SMART
spokesman, confirmed that NWP Co continues
to run freight under its lease agreement with
the NCRA while SMART and NWP Co negotiate
an interim agreement.

Part Il. Train Lines: How Two
Press Democrat Owners
Finessed a Petaluma Real Estate
Deal Nov 9, 2021

Last week, we reported that two owners of

the Press Democrat, Darius Anderson and Doug
Bosco, helped craft a state-funded bailout deal
benefiting Bosco’s privately owned
Northwestern Pacific Railroad Company while
Anderson’s Platinum Advisors was a contract
lobbyist for SMART from 2015 to 2020.

This week, we report the details of a real estate
transaction in downtown Petaluma in which the
A. G. Spanos Corporation paid $1.4 million to
SMART and $1 million to another public rail
agency which is financially intertwined with
Bosco’s railroad company for their “right of
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ways” on less than 600 feet of railroad track
traversing the triangular lot upon which Spanos
is currently building the North River
Apartments. A right of way is a perpetual,
transferable easement allowing its owner to
traverse the property of another. Without
securing these easements, Spanos’ project was
dead in the water and could not move through
Petaluma’s planning process.

The Spanos property abuts the Petaluma tidal
estuary, a row of historic businesses and
restaurants on Petaluma Blvd. North, and Hunt
& Behrens livestock, poultry and pet-feed
operation. Public records show that SMART’s
executive director, Farhad Mansourian, allowed
Anderson to guide SMART’s easement sale to
Spanos. Simultaneously, Bosco negotiated
Spanos’ purchase of an overlapping right of way
on the short spur owned by the North Coast
Railroad Authority. “NCRA” is a state-chartered
rail agency which critics say was largely
operated to benefit Bosco’s company,
commonly known as NWP Co.

Mansourian allowed Anderson to work on
several projects that were outside the
contracted scope of work of Platinum Advisors’
role as SMART’s Sacramento lobbyist, which
began in 2015. Last week, we reported on how
Anderson’s firm, as part of its work for SMART,
lobbied on state legislation which helped the
interests of his business partner, Bosco, as the
NCRA and the NWP Co foundered. This week
we report another instance of Anderson
leveraging his position as SMART lobbyist to
benefit his media business partner and political
mentor, Bosco.

5 Selling the Right of Ways

Our story begins before Anderson began
lobbying for SMART, when, in November 2012,
Poppy Bank, then known as First Community
Bank, settled an outstanding $3.45 million debt
by foreclosing on the owner of a property at
368-402 Petaluma Blvd. North, according to
county real estate records.

In a phone call on March 29, 2016, Michael
Spanos, Anderson and Mansourian initiated 18

months of negotiations between the rail
agencies and Spanos’ family real estate
development company, the A.G. Spanos
Corporation. Once they received the easement
rights, and were positioned to line up building
permits from local agencies, Spanos planned to
purchase the property from Poppy Bank.

In September 2017, Spanos bought the lot from
Poppy Bank for just over $2 million, while Bosco
served on the bank’s board of directors. But it is
the events that transpired in between that first
phone call and the sale of the lot to Spanos that
raise eyebrows.

On Monday, April 25, 2016, less than a month
into the negotiations, Mansourian emailed
Anderson and Bosco: “It is my sense that Darius
[Anderson] and Spanos will now approach
Petaluma for discussions.”

Anderson reached out to Petaluma’s then—City
Manager John Brown.

On Wednesday, April 27, John Burns, the
longtime publisher of the Petaluma Argus-
Courier, and Anderson’s employee, introduced
Anderson to Brown in an email.

“Darius is hoping to connect with you in his
capacity as CEO of Platinum Advisors, a
government affairs firm representing SMART,”
Burns wrote to the city manager.

Documents show that Bosco was, at the same
time, formalizing his role in the real estate
negotiations.

On July 28, 2016, Bosco signed an agreement
with NCRA Director Mitch Stogner, allowing
Bosco’s privately owned NWP Co to negotiate
the sale of the Petaluma easements on behalf
of the public agency. In return for NWP Co’s
work, NCRA agreed that “All proceeds from the
sale of the Petaluma Easements shall first be
used to reimburse NWP Co.” for a portion of
the millions of dollars the public agency then
owed Bosco’s NWP Co, as we reported last
week.

Bosco wore multiple hats during the
negotiations. In some email exchanges, he
appears to speak on behalf of the NCRA. In
other emails, he shares information about the
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internal discussions going on at Poppy Bank,
which owned the property Spanos hoped to buy
after the rail agencies relinquished their
easements.

The two parties Bosco seemed to be
representing had fundamentally different
interests in the negotiations. If the NCRA
negotiated a higher price for its easements,
Spanos would presumably have less money
available in its project budget to purchase—and
later develop—Poppy Bank’s property.
According to emails obtained by

the Bohemian/Pacific Sun, this dynamic led to
tensions and delays in the negotiations.

In early 2017, the Spanos Corporation
complained to Anderson about Bosco’s role in
the project.

In aJan. 4, 2017 letter, sent about eight months
after Spanos began negotiating with the two rail
agencies, Bosco’s NWP Co informed Petaluma’s
Planning Manager, Kevin Colin, that, although
Spanos had approached the railroad company,
“no agreement [to sell the rights] has been
consummated.” Apparently Bosco was not
satisfied with the amount of Spanos’s initial
offer to purchase the easements.

On Jan. 10, Alexandro Economou, an executive
at the Spanos Corporation, warned Anderson
that the letter from Bosco’s NWP Co threatened
to delay the whole project.

“Petaluma will not move us forward to [the]
planning commission because they are
concerned with the issues at hand here. In light
of Doug [Bosco]’s recent letter to them it is easy
to understand why they might feel that way,”
Economou wrote.

On March 6, after further failed negotiations,
Economou emailed Poppy Bank employee,
Kevin Downey, who appears to have been
managing the property sale, with a similar
complaint.

“I am aware of some discussions happening
between Doug Bosco and others at the bank
regarding our property... Because of the letter
Doug Bosco sent to the city six weeks ago, the
city has refused to process our application any

further and our entitlements have been
delayed... It is a direct result of the Bosco letter
which has cost us time and lost momentum
with the city,” Economou wrote.

Two days later, on March 8, Anderson
forwarded Economou’s complaining email to
Bosco. Bosco responded by sharing Poppy
Bank’s view of the situation.

“The bank will not go along with any
encumbrance on their property. It would be too
risky for them to put a lien for $750k on their
property while the SMART right of way is still in
existence. The bank could end up with SMARTs
rail easement and a $750k lien if things fell
through,” Bosco wrote.

Anderson then shared the whole conversation
with Mansourian.

Ultimately, the parties reached an agreement.
In April 2017, Spanos signed agreements to pay
SMART $1.4 million and the NCRA $1 million to
release their claims to the property. In other
words, Spanos paid approximately $4,285 per
linear foot for a run of old railroad track that
was disintegrated and unuseable, as recorded
by a pre-development Google Earth satellite
photo.

According to county records, Spanos purchased
the property from Poppy Bank for $2.15 million
in September 2017.

Notably, the price paid for the real estate itself
was hundreds of thousands of dollars less than
the price exacted by Anderson and Bosco for the
right to tear up the track.

In an August 2017 memo, NCRA director Mitch
Stogner suggested that the public agency’s
board of directors, which is composed of
representatives of the counties and cities along
the freight line, use $264,712 of the S1 million
easement sale proceeds to pay down a $4.1
million debt owed to Bosco’s company.

According to Stogner’s memo, the NCRA had
already paid $50,000 from the easement
proceeds to NWP Co, which did not own the
right of way. All told, Bosco’s NWP Co received
$304,712 from the sale of the publicly-owned
property, according to the NCRA documents.
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And, as we learned in last week’s report, a few

years later, NWP Co would pocket $7.47 million
in state funding as part of the NCRA shut-down
process.

6 Amnesia

Despite Bosco and Anderson’s overlapping
business interests, no one at SMART, the NCRA
or Poppy Bank appears to have complained
about the conflict of interest during the
negotiations which resulted in windfalls for
SMART, NCRA and NWP Co. Astoundingly,
SMART now claims to have

forgotten why Anderson was involved in the
negotiations.

After receiving questions from

the Bohemian/Pacific Sun about Anderson’s role
in the easement discussions, SMART spokesman
Matt Stevens requested to review the emails
related to the negotiations. In response,

we provided Stevens, Mansourian, Anderson
and two SMART board members—chair David
Rabbitt and vice-chair Barbara Pahre—with
copies of the emails, most of which were
released by SMART in response to our public
records requests.

In a written response on Nov. 2, Stevens said
that SMART officials “do not recall what
involvement, if any, Mr. Anderson had on
negotiations or the project.”

In written responses to similar questions, Bosco
acknowledged that he represented the NCRA
and NWP Co in the negotiations, but denied
that Poppy Bank had anything to do with the
easement sale.

Bosco wrote, “Neither NWP Co nor | personally
received any compensation from this
transaction. | have no idea what, if any,
relationship Spanos had with Poppy Bank or
what benefit, if any, accrued to the bank... the
bank was not a party to this or any other
railroad related transaction.”

The records obtained by the Bohemian/Pacific
Sun show otherwise.

Anderson, Poppy Bank and the Spanos
Corporation did not respond to requests for
comment. Through its legal counsel, Elizabeth

Coleman, who also serves as the Deputy
Counsel of Sonoma County Office, NCRA
provided documents cited in this story, but
declined to respond to specific questions.

John Pelissero, Ph.D, a senior scholar at the
Markkula Center for Applied Ethics at Santa
Clara University, told the Bohemian/Pacific

Sun that the numerous overlapping interests on
display during Anderson’s time working for
SMART raise serious ethical questions—even if
it’s just an appearance of a conflict of interest.

“When it comes to ethical issues, it doesn’t
matter whether it’s an intended or a perceived
conflict of interest. They both present ethical
problems for those who are involved. And when
you're dealing with government, when you’re
dealing with the public citizens and taxpayers,
that’s where one really needs to pay special
attention to the perception that you’re acting in
your role as a government agency or somebody
who works for a government agency in a way
that creates a conflict of interest,” Pelissero
said.

For their part, Sonoma Media Investments’
publications didn’t scrutinize the Spanos
easement deal too closely.

On Nov. 24, 2017, the Petaluma Argus-

Courier published a reported article about
Spanos’s “long-stalled” North River Apartments
project, which, according to the paper, had run
into “complications with rail agencies’
easements that took two years and $2.4 million
to resolve.”

The article did not mention that Anderson and
Bosco, two of the Petaluma Argus-Courier’s
owners, were deeply involved in the prolonged
negotiations, the delay of which appears to
have benefited Bosco.

Instead, on Feb. 1, 2018, Anderson’s and
Bosco’s Petaluma paper ran an editorial
blaming the city officials for the delays in the
Spanos project.

“Why is it that whenever a developer proposes
a visionary project to remake a blighted area of
Petaluma and add badly needed housing,
officials demand the developer do more than is
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reasonable?” the editorial reads. “If developers
find Petaluma’s planning process too onerous,
costly or time consuming, they will simply walk
away, leaving the city’s vision unrealized. There
are, after all, ample opportunities elsewhere.”

The editorial once again failed to mention
Anderson and Bosco’s deep involvement in the
project—or that, judging from the Spanos
executive’s letters to Anderson and Poppy Bank,
Bosco’s letters to Petaluma delayed the project.

Other articles about SMART in the Argus-
Courier and Sonoma Media Investments papers
routinely failed to mention that Anderson’s
Platinum Advisors had a lobbying contract with
SMART. In the case of the Argus-Courier, the
newspaper’s longtime publisher, John Burns,
clearly knew about Platinum Advisors’
relationship to SMART. After all, he introduced
Anderson to Petaluma’s city manager John
Brown as a SMART lobbyist in his April 2016
email to Brown.

Burns did not respond to a request for
comment.

7 Rubbing Shoulders

Anderson’s extra work for SMART wasn’t
restricted to helping to negotiate the NCRA
multi-million dollar wind-down that benefitted
the NWP Co as we reported last week, nor to
guiding the Petaluma easement deal that
benefited the financially conjoined NCRA and
NWP Co.

Emails show that, between 2015 and 2018,
Mansourian often turned to Anderson for help
with SMART'’s federal lobbying efforts despite
the fact that SMART pays Van Scoyoc Associates
$10,000 per month to lobby federal officials.
And, while Platinum Advisors does sport a
Washington, D.C., office, records show that the
firm never formally registered to represent
SMART in the nation’s capital.

In May 2015, Anderson invited Mansourian to a
fundraiser for Rep. Kevin McCarthy, a
Republican congressman from Bakersfield who
served as Republican Majority Leader between
June 2014 and January 2021. The fundraiser,
held on Friday, June 19, 2015, at Anderson’s

Wing and Barrel Ranch in Southern Sonoma
County, cost $43,800 to “sponsor” and $2,700
for an individual ticket, according to an
invitation obtained by the Bohemian/Pacific
Sun. Mansourian was invited to the “Special
Sonoma Trap Shoot and Wine Reception” as
Anderson’s special guest.

Weeks later, emails show that Anderson
directly connected Mansourian with McCarthy.
In July 2015 Mansourian told Anderson that he
had met with McCarthy, although it is unclear
based on the emails, what they discussed.

In September 2015 Mansourian asked Anderson
to intervene with McCarthy again after SMART’s
Washington lobbyist reported that McCarthy
would ask the Chairman of the House
Transportation, Housing and Urban
Development Appropriations Subcommittees
for a $20 million appropriation for SMART.

“You asked me to give you a heads up so you
can call Mr. McCarthy on his private cell BEFORE
our lobbyist in DC follows up with his staff,”
Mansourian wrote to Anderson on Sept. 16,
2015.

In January 2016, Mansourian sent Anderson a
Politico article profiling McCarthy’s incredible
fundraising ability: raking in $11 million in 2015,
more than any of his Republican colleagues.
“We did our part!!!” Anderson responded.

Anderson then invited Mansourian to two more
fundraisers—one on Oct. 21, 2016 and another
on Sept. 17, 2018 —for Congressman Jeff
Denham, a Republican who went on to chair the
House Railroads, Pipelines and Hazardous
Materials Subcommittee. During the same time
period Mansourian also asked Anderson to
contact Denham in coordination with SMART’s
federal lobbying firm.
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From: Burns, John

Sent: Wednesday, April 27, 2016 2:53 PM
To: JROWN [

Cc: Darius Anderson

Subject: Virtual introduction

John,
| hope all is well with you.

To follow up on my voice message earlier, | wanted to virtually introduce yo
Anderson, managing member of Sonoma Media Investments, the Argus-Col
parent company.

Darius is hoping to connect with you in his capacity as CEO of Platinum Advi
government affairs firm representing SMART.

On the secondary matter of your meeting with our newly formed communit
board for the Argus, Im going to ask Matt Brown, our editor, to facilitate tha
The purpose of the advisory board is to increase engagement with the comi
while concurrently broadening the depth and perspectives of our editorial t

| look forward to catching up with you soon.

Thanks, John.

John Burns, publisher
Petaluma Argus-Courier
Sonoma Index-Tribune
Petaluma360.com
Sonomanews.com

Anderson’s federal lobbying and fundraising
efforts weren’t restricted to well-placed
Republicans. Emails show that Anderson’s firm
also invited Mansourian to a San Francisco
fundraiser for Kamala Harris, then running for a
Senate seat, and that Anderson’s firm
attempted to arrange a meeting between
Mansourian and an employee of then-Vice
President Joe Biden.

When SMART moved to renew Platinum
Advisors’ state lobbying contract in late 2018,
the scope of work was updated in just one way.
In addition to guiding the transportation
agency’s state efforts, Platinum Advisors was
now expected to “support SMART as requested
in any federal legislative efforts.”

However, despite its work under the first
contract and the tacit acknowledgement of the
federal work included in the second contract,
Platinum Advisors still did not formally register
to represent SMART in federal matters.

SMART-spokesman Matt Stevens said that
SMART used Anderson’s firm to lobby on
federal issues because “Platinum Advisors was
familiar with those issues.”

8 Closing the Contract

SMART’s contract with Platinum Advisors ended
unceremoniously in early 2020 while SMART’s
supporters waged a high-cost fight over the
agency’s future.

In the months ahead of a March 2020 election,
Molly Gallaher Flater, a member of Poppy
Bank’s board of directors and CEO of real estate
developer Gallaher Homes, dumped nearly $2
million into a campaign opposing Measure |, a
ballot initiative which would have extended the
guarter-cent sales tax supporting SMART from
2029 to 2059.

Although Bosco served on Poppy Bank’s board
of directors for more than 10 years and co-
founded California Clean Power—an energy-
consulting company—with Gallaher Flater’s
father, Bill Gallaher, in 2014, Bosco was on the
other side of the table from the Gallahers when
the Measure | campaign flyers were stuffed into
voter mail boxes.

In December 2016, Bill Gallaher sued Bosco and
Anderson’s Sonoma Media Investments for libel
over a series of Press Democrat articles
scrutinizing the legality of Gallaher’s political
contributions to local candidates in the
November 2016 elections. A court dismissed
the case in March 2019, requiring the Gallahers
to pay SMI’s legal bills.

Bosco told the Bohemian/Pacific Sun that he left
Poppy Bank’s board in April 2019 for personal
reasons.

In a mid-February 2020 mailer, the Gallaher-
backed anti-Measure | “Not so SMART”
campaign called out Darius Anderson
personally, questioning whether the media
mogul’s work as a SMART lobbyist had swayed
the judgement of the Press Democrat’s editorial
board, which endorsed Measure | in early
February.

On Feb. 20, the Press Democrat’s editorial
board responded to the “No” campaign’s
“scurrilous flier.”

“For the record, Darius Anderson isn’t a

member of our editorial board, and neither are

any of the investors named in the anti-SMART
12
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flier. None of them has ever tried to influence
our positions. They see our editorials at the
same time you do—when they appear in The
Press Democrat,” the editorial stated.

Still, the reputational damage was obvious.
Anderson signed paperwork terminating
Platinum Advisor’s lobbying contract with
SMART on Feb. 20, the very same day the Press
Democrat’s editorial ran.

In a March 3 election, Measure | failed to reach
the required two-thirds voter approval in either
Sonoma or Marin County. Weeks later, SMART's
ridership numbers were crushed by the first
Covid-19 shelter order. The agency, like public
transit agencies across the country, has
struggled to balance its books ever since.

SMART has an additional handicap. More than a
year after parting ways with Anderson’s
lobbying firm, SMART’s board of directors has

yet to hire a new lobbying firm to represent the
ailing transit agency’s interests in Sacramento.
Stevens, the SMART spokesman, says that the
agency is handling its state-advocacy affairs in-
house for the time being, which begs the
guestion of why it ever needed Anderson’s firm.

Last month, SMART announced that the
agency’s long-time director Farhad Mansourian
is retiring. His replacement, the former chief
operating officer of the Utah Transit Authority,
is scheduled to take over on Nov. 29.

For better or worse, SMART appears to be
entering a new era. The roles of Anderson and
Bosco in shaping the agency’s future remains to
be seen.

13
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From: mstrider67 @gmail.com

To: Leticia Rosas

Subject: Tank cars at Schellville

Date: Monday, November 15, 2021 12:18:05 PM
Hello Leticia,

Can you please forward my comments to the Board for Wednesday’s meeting regarding the storage
of tank cars at Schellville:

Dear SMART Board,

Regarding the storage of tank cars carrying petroleum products at Schellville. The storage of
these tank cars is NOT an immediate danger to the public as several members of the public have
asserted. The storage of these cars is a major income for SMART and it helps to maintain the
track and right-of-way that otherwise would have to come from other scarce revenue sources.
The storage of these cars at Schellville is very remote with only scattered farm buildings
anywhere close to the yard. Regarding flooding, any major flooding will NOT cause these cars to
catch fire or explode, or leak products. There is also plenty of warning time to move the cars if
any flooding is inevitable. Flooding has also been greatly reduced over the years due to the
installation of more culverts. The Schellville yard has historically been the interchange spot of
two railroads where thousands of freight traffic has been staged including cars containing
hazardous wastes. There has never been any environmental catastrophes at Schellville due to
railroad activities. The issue with the storge of tank cars at Schellville has already gone through
the Surface Transportation Board and it was concluded that the storage of these tanks cars is in
line with all railroad transportation regulations. Please do not remove this valuable income
asset.

Mike Strider, P.E.

Santa Rosa, CA

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this
message along with any attachments.
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From: Beth Hadley

To: Farhad Mansourian

Cc: Tom Martin; Norman Gilroy; Susan Gorin
Subject: Sonoma Valley Democrats Resolution
Date: Monday, November 15, 2021 12:23:53 PM
Attachments: SVD Tanker resolution.pdf

Thank you for your presentation yesterday. I am attaching the resolution I gave you in case digital format is better
for distribution to the SMART Board of Directors for the Wednesday meeting.

Also I am wondering since that an appeal to the STB is one of the major barriers for moving out the tankers, perhaps
Congressmen Thompson and Huffman could advocate for us. Are they working on this?

Finally I am very unclear on the situation you described about us not receiving funds from the recent Infrastructure
Bill. Does that mean SMART will not receive money, Sonoma County, the whole state? I am watching the news on
TV right now and they are presenting all the CA projects that will receive money from the Bill. Is this incorrect? |
am confused. Also, I would like to contact Congressman Thompson about this. Do you think that is a good idea?

thanks for all your work!

Beth Hadley

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended only for the use of the
individual or entity to whom it is addressed and may contain information that is confidential and/or privileged and
prohibited from disclosure. If you are not the intended recipient, you are hereby notified that any dissemination, or
copying of this message, or any attachment, is strictly prohibited. If you have received this message in error, please
notify the original sender immediately by telephone or by return e-mail and delete this message along with any
attachments.
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Sonoma Valley Democrats “ﬁj\

RESOLUTION — SONOMA VALLEY DEMOCRATS - APRIL 22, 2019

WHEREAS, the marshlands of the Sonoma Valley and the San Pablo Bay
National Wildlife Refuge are a critical migratory and wintering habitat for a
wide range of shorebirds and waterfowl, many of which are sensitive to
human contact, and

WHEREAS, the North Coast Railroad Authority (NCRA) and Northwest
Pacific Corporation (NWPCo) have elected annually to store up to 160 tank
cars on leased tracks for up to a half year on the edge of the

Wildlife Refuge, and

WHEREAS, the tank cars carry explosive liquid petroleum gas (LPG), a
volatile and destructive medium known for being involved in 37 rail
accidents and toxic spills in the U.S. and Canada since 2012, and

WHEREAS, the NCRA and NWPCo are out of compliance with Sonoma
County Code Section 29 (Hazardous Materials Ordinance), and

WHEREAS, the tank cars are parked near major Sonoma Valley highways,
homes, businesses, wineries, the Cornerstone compound, the Sonoma
Valley Airport, new warehouses, and the Sonoma Valley County Sanitation
District that serves more than 17,500 residents in the City of Sonoma, and

WHEREAS, the tankers loaded with dangerous fuel are stored between
two major earthquake faults, and

WHEREAS, nearly 400 Sonoma residents have signed petitions requesting
our legislators to take action to remove these tankers and dangerous
materials from Sonoma Valley,

THEREFORE BE IT RESOLVED that the Sonoma Valley Democrats call
upon our City. County, State, and National Representatives to declare the
NCRA rail yard to be a public nuisance, and





BE IT FURTHER RESOLVED, that our legal representatives take
immediate legal action to eliminate the danger presented by the above
entities and to protect the Sonoma Valley environment, residents,
businesses, homes, and public facilities, and

BE IT FINALLY RESOLVED, that members of the Sonoma Valley
Democrats work with Mobilize Sonoma and other agencies to end the
storage of dangerous products in Sonoma Valley.

Submitted by Tom Martin, SVD Board Member

Beth Hadley, SVD President
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BE IT FURTHER RESOLVED, that our legal representatives take
immediate legal action to eliminate the danger presented by the above
entities and to protect the Sonoma Valley environment, residents,
businesses, homes, and public facilities, and

BE IT FINALLY RESOLVED, that members of the Sonoma Valley
Democrats work with Mobilize Sonoma and other agencies to end the
storage of dangerous products in Sonoma Valley.

Submitted by Tom Martin, SVD Board Member

Beth Hadley, SVD President
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From: Mayacamas Olds

To: Farhad Mansourian; Susan.Gorin@sonoma-county.org
Subject: Rail Tanker Cars Stored in Schellville

Date: Monday, November 15, 2021 1:53:36 PM
Attachments: image001.png

Dear Mr. Mansourian and Ms. Gorin,

Thank you for taking the time on Sunday to keep us updated on the happenings with SMART and
local freight, passenger and storage on our rail lines. It was very informative and | was glad to hear
the update as it vastly impacts our community.

Please share with the board and incoming General Manager of Smart that we at Gloria Ferrer are in
Support of the transition option. We very clearly understand the politics and believe that it is the
most sound and efficient way to get to where we need to be in having a safer community without
creating larger problems.

Finally, | would like to thank Mr. Masourian for you time and support of our community and bringing
much needed passenger service to our community and working towards improving the systems all
together. | look forward to having it grow in the future years and building of what you have started.

Warm Regards,
Mayacomas Olds

23555 Arnold Drive Sonoma, CA 95476
M: 707.260.4915

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this
message along with any attachments.
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From: Thomas Martin

To: Farhad Mansourian

Subject: Public Petition to SMART Board Members
Date: Monday, November 15, 2021 3:29:59 PM
Attachments: Scan of tanker petition.pdf

Mr. Mansourian, Please pass on to the SMART Board the attached scan file of the petition which I presented to you
on Sunday, and which contains 404 signatures of local people calling for the elimination of LPG tanker storage in
the Sonoma Valley.

While the petition was circulated early in the process of giving the public a voice on the tanker issue, it remains an
important indicator of the widespread interest among the community in the Sonoma Valley in support of the
removal of the tankers as soon as possible, and it should not be ignored. The support of SMART’s constituency in
the Sonoma Valley will be a vital, and probably necessary, asset when the time comes to obtain a 66.6% majority
vote in favor of SMART’s sales tax initiative when it comes up for a public vote again, and what the Board decides
on this issue now could greatly affect how the Sonoma Vally votes on that occasion.

Thank you for providing the opportunity to provide comment on this issue.
Tom Martin

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended only for the use of the
individual or entity to whom it is addressed and may contain information that is confidential and/or privileged and
prohibited from disclosure. If you are not the intended recipient, you are hereby notified that any dissemination, or
copying of this message, or any attachment, is strictly prohibited. If you have received this message in error, please
notify the original sender immediately by telephone or by return e-mail and delete this message along with any
attachments.
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MOBILIZE SONOMA

November 14, 2021

To: The members of the SMART Board of Directors

From: Norman Gilroy, for Mobilize Sonoma

Re: Discontinuance of LPG tanker storage at SMART’s rail yard in the Sonoma Valley.
Members of the SMART Board,

Accidents involving tanker cars have been known to happen — in fact thirty seven such accidents occurred in
North America, often with disastrous effects, between 2012 and 2018 (see attached chart).

A single accident at the Schellville rail-yard could endanger thousands of lives, wipeout farms and dairies,
damage hundreds of millions of dollars of residential and business property (see attached list of affected
businesses and residential areas within the potential blast zone), and devastate thousands of acres of the
valuable Baylands wetlands on which many millions of local and federal dollars have been spent on habitat
protection in recent years.

It is clear from the evidence that the Schellville yard is not a safe location to store highly explosive LPG and
other hazardous materials. and that continuation of NWP’s practice under SMARTs jurisdiction would be
dangerous and detrimental to SMART’s own safety as an organization in the future.

It is also fair to predict that none of the members of the present SMART Board, each of whom is an elected
official in a community in the North Bay, would ever approve a hazardous materials storage yard in similar
circumstances in their home jurisdiction.

Now that the opportunity to discontinue such a dangerous and detrimental practice is on the table, we urge
the SMART Board to take that opportunity and to vote to phase out the storage of LPG tankers, and all other
hazardous materials, at the Schellville yard.

In making that decision, and quite apart from the dangers the LPG tankers present to the people of the
Sonoma Valley, we suggest that it would not be in SMART’s own best interests to:

a. Incur greatly increased risk, and thus endanger the public that you serve.

Itis not in SMART's interests, as a responsible public agency in the State of California, to operate a
hazardous materials storage facility that is founded on unstable marshland soils in a known flood-prone
area (see attached photos), and that stores millions of gallons of explosive LPG in closely crowded
conditions where vandalism or an accident could occur.

b. Incur extensive liability costs and exposures that could endanger SMART’s financial survival.

Itis notin SMART's interests to incur risk liability into the billions of dollars for property damage,
accidental death and business losses, clean-up, and long-term environmental damage in the aftermath of
an accident at the Schellville yard. Just the cost of the insurance coverage needed to cover such costs
would likely overwhelm any net profits from the storage of the tankers, and one accident could cause
costs that would bankrupt SMART.

(continued)
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c. Discourage a positive vote in the Sonoma Valley constituency on SMART’s planned future sales-
tax extension initiative.

SMART will need the support and the good-will of the people of the Sonoma Valley when it asks the
public again for a 66.6% majority vote in favor of the sales tax extension that SMART needs to continue
its operations past 2029. Continuing a hazardous use in the midst of the Sonoma Valley community is not
conducive to securing the voter support that SMART will need from that constituency at the next

election. The few dollars or revenues that SMART would realize from the tanker storage is infinitesimal
when compared with the $38 million in annual sales-tax revenues ($760 million over the 20 years of the
extension) that could be at stake with this decision.

The risk/revenue tradeoff that would come with continuing the tanker-storage service simply does not make
sense. We urge you to do the right thing and phase out the storage of hazardous materials, and LPG in
particular, as quickly as possible before something untoward happens that we will all regret.

Thank you for the opportunity to comment on this issue. Other information on this topic is available
at www.mobilizesonoma.org.

Norman Gilroy, on behalf of Mobilize Sonoma
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Rail Tanker Storage Yard, Schellville

Places potentially affected by the blast zone

Public service facilities:

e Schellville Fire Station - first-responder fire station and primary source of emergency
response — closest to source of explosion

e 8™ Street Sonoma Valley Wastewater Treatment Plant — in explosion service could be
interrupted to 40,000 residents and businesses in Sonoma Valley which depend on the plant,
likely requiring major evacuation due to lack of sanitation services

o PG&E gas distribution station — newly installed central switching station for natural gas
distribution could be put out of action

e Railroad’s own staging site — possible long-term interruption of freight rail transit, etc.
Highway 121 — primary access connection to Sonoma and Wine Country, primary cross valley
highway link between Napa Valley and Petaluma, Marin and San Francisco

o Highway 116 intersection — increased traffic on other highways if access to Hwy. 116 closed

e Schellville Airport — privately owned, public service facility.

Local businesses:

¢ Mulas Dairy, business, animals, residences of owners and employees, processing buildings,
hayfields vital to the dairy’s business, etc.

e San Giacomo Vineyards

e Larsen Winery

Victory Station industrial development, 8" & 121 — 250,000 sq. ft. of new industrial

warehouse and processing space

Carneros Industrial Park — southerly half is in the blast zone

Ceja Winery and Hansen Distillery

Construction truss manufacturing plant

Arrowsmith Farms on Acacia,

Homes on Burndale south of 121

Homewood Winery

Multiple businesses on Millerick

Cornerstone development — Sunset, businesses, events center, etc.

Wineries and businesses at Cornerstone — Elements of Nature, SBHG Gallery, Strata ap.

Eurasian Interiors, Loop Cornerstone, Potter Green, Meadowcroft Wines, Obsidian Wine Co.,

Folktable Restaurant, Sonoma Best Kiosk, Cornerstone Gardens, Hallow Cellars.

e Jacuzzi Winery

¢ Viansa Winery

e Burndale Hunt Club

Regional services:
e Effect on SR 37 by diversion due to road closure
Effect on SR 80 by road closure
Effect on SR 101 by road closure
Effect on other east west highways
Effect on surrounding communities of Sonoma and Sonoma Valley by loss of transportation
corridors and wastewater treatment service

The above represent several hundred millions of dollars of real estate, businesses and
services that would be eliminated or damaged in a tanker explosion at the 8" Street yard.
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Photos of flooding around the yard in 2018-19.

The mile long tanker yard is at the center of both photos, and it shows as a thin strip of levee completely
surrounded by flood-waters that cover and saturate the marshlands that underlie the site. Sonoma Creek
is west of (above) the yard in both photos. The channels and flooded areas that link to the San Pablo
Bay National Wildlife Preserve are at the bottom and to the left.

Some of the parked rail-tankers can be seen below in this 2019 photo taken before they were moved for
storage on active track until the flooding around the yard abated. A levee-break near the Trap Club on
Burndale Road (in the lower right corner of the photo below) remained in place until the beginning of April
2019. Levee breaks are a frequent occurrence during high flows and flooding around the storage yard.
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Thirty-seven major rail-tanker accidents have occurred in North America since 2012.

Railroad Tanker accidents in North America since 2012. ;
Key: HM means Hazardous Materials U signifies "unknown"
in every one of these, the expectation up until that day was that this couid never happen. it did!
Date Location Type of Accident Cause ; No. of cars Deaths | Injuries Property damage Environmental damage
involved
6/22/2018 " Doon, lowa Spill Derailment 32 1] U u 230,000 gal. HM spill into
Little Rock River
6/17/2018  :Princeton, Ind. 5 car explosion, iDerailment 89 U 0 u Mandatory evacuation
fire
5(16/2018 _ Franconia, va. Deraiiment _ Subsidence 81 0 01§57 Million U
3/18/2018 __ {Scott County, Ky. i Head-on collision :Employee error 13 derailed 0 4 Home burned U
2/4/2018 __ iCayce, S.C. 2 train collision ___ iTrain on wrong track 2 trains 2 116 2 trains 5,000 gal. HM spill
1/28/2018 _:Harrodsburg, Ky. :Collision Truck on track u 0 0 Truck/Train 40 gal HM spill
6/20/2017 ‘Sellenrille, Pa, Collision Derailment 3 derailed 0 0 u U
4/1/2017 Money, Miss. Spill Derailment 10 of 12 0 0 iHM spill
3/10/2017  iGraettinger, la. Derailment u 27 of 101 0 0 Bridge burned spill damage in Jack Creek
3/7/2017 Newburgh, N.Y. :Derailed, hit truck :Collision 3 loco. & 6 cars 0 2 Truck/Train HM spill
772872016 Spring City, Tenn. ‘Deraiiment Faulty wheel 49 of 122 0 0 Cargo dumped w/in city iMajor city cleanup
6/28/2016 Panhandle, Texas iCollision Trains collide 2 Engines, 3 0 $16million "significant fire" reported
112cars
6/3/2016 Columbia River Derailment iBroken track boit 96 0 0 Fiery derailment 42,000 galion HMspill
y Gorge, Oregon i
5/1/2016 Washington, D.C. _Derailment Unknown 14 cars 0 0 :large HM spill Major cleanup
11/13/2015  |Upper Merion, Pa. Derailment Switch malfunction 5 0 0 " ispill contained contained
11/7/2015 _ Watertown, Wisc. _:Derailment Track junction 13 0 0 i35homesevacuated . ‘contained |
11/6/2015  |Alma Wisc. Dersailment/spill itrack intersection 11 of 25 0 0 23,000 gal HM spill leak adjacent to Mississippi
River
7/16/2015 iCulbertson, Mont. _Deraiiment V] 20 cars of 108 U u U~ 35,000 gal.HM spiil
71212015 Knoxville, Tenn. Derailment Unattended train 1 0 0 Potential of spill of HM {5,000 people evacuated for
e two days.
5/6/2015 Heimdal, N.D. iExplosion, Derailment 109 cars, 6 0 0 40 people evacuated U
3 Spillage exploded
3/10/2015  Bakken, N.D. Derailment Derailment 21 U U Bridge destroyed U
3712015 Gogama, Ontario _:Delailment, fire Derailment 94 - V] U u
3/5/2015 Galena, Ill. Fire, spillage ‘Derailment 21 of 105 cars 0 0 U HM burned, smoke, fire
3/2/2016 " iMeacham, Oregon Deraiiment. {HM spili 10 0 0 ispill contained ispill contained
2/16/2015  iMt. Carbon, WiVa. iDerailing and fire iDefective rail 27°0f 108 cars 0 177124 cars bumed for more [Oil spilled into Kanawha
derailed o than a week river tributary
2/14/2015  iOntario, Canada  iFire burned for a Derailment 100 u u Damage to remote
week .ecosystem
10/5/2014  :Mer Rouge, La. Deraiiment, HM:Coilision witruck 17 of 87 0 2 50 homes evacuated {Impacted locale.
leak i i
4/30/2014  iLynchburg, Va. Overturn, fire, Derailment 3 of 15 tankers 0 0 Waterfront property 30,000 gal spillage in James
spilled HM damage River
1/31/2014  iNew Augusta, Leaking HM & Derailment 18 of 24 cars 0 0 12 families evacuated,  iSpillage in farmland
. Miss. lliquid fertilizer :Hwy 98 closed
1/28/2014  :McDavid, Fla. HM spill Derailment 23 of 69 cars 0 0 iTracks and bridge HM spill into Fletcher Creek
:destroyed
1712014 Plaster Rock, New :Intense fire bumed:Faulty brake 19 of 122 cars u u iSignificant property HM residue leaked, 150
Brunswick, Canada ifor days application, broken i damage people of 1,000 evacuated
wheel i .
12/30/2013 iCasselton, N.D.  iDerailment, %Collisiun of trains 30 of 106 tank 0 0 Major evacuation Town of 2,300 evacuated
collision :after broken wheel cars
11/8/2013  iAliceville, Pickens iExplosion, fire, Derailment 90 0 0 749,000 gals. spilled Left to burn itself out
County, Ala. iflames 300' in air
7/5/2013 LeMagantic, {Runaway train, Unattended train 72 cars derailed 42 5 missing ;30 buildings destroyed in {2,000 evacuated, town
Quebec iexplosion town center destroyed
11/30/2012  |Paulsboro, N.J. Derailment on Untrained conductor | | U 0 100 iEquipment $451,000, T
swing bridge : $30M for total response
10/29/2012 West Point, Ky. Explosion and fire ;Derailment 13 of 57 cars 0 5,3 iEvacuationsin 2 u
with gas leak S derailed burned :kilometerarea
7/11/2012  ;Columbus, Ohio  :Explosion, fire,  :Derailment with i 2 engines, 98 0 0 iEvacuated 30 ho Crews worked to protect
i derailment 90,000 gals of HM ¢ cars iwarning in mile radius water and air quality
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List of public services and businesses most affected by the dangers at the yard.

All of the locations and services listed below are either within the blast zone should an explosion occur,
or in the secondary zone in which blast-wind driven flames are likely to set buildings and services alight.

Public service facilities: the following would be out of action:

e Schellville Fire Station - first-responder fire and disaster response station.

e 8" Street Sonoma Valley Wastewater Treatment Plant — service interruption would leave
12,000 residences & businesses without services, 17,500 people in danger of evacuation.

e PG&E gas distribution station — newly installed regional natural gas switching station.
Railroad’s own staging site —long-term interruption of regional freight rail transit.

¢ Highway 121 & Highway 116 intersection — primary access to Sonoma, Napa Valley,
Petaluma, Marin & San Francisco

e Schellville Airport —the primary emergency air-transport evacuation location in a disaster.

Private businesses: all lie within the blast zone or the impact zone subject to fire.

e Mulas Dairy, award winning dairy business, 850 dairy cows, several residences and processing
buildings, hayfields vital to the business, etc.

Larsen Winery — 5,000 case estate winery popular with visitors to the Carneros,

Victory Station — 250,000 sq.ft. of new industrial warehouse and processing space,
Carneros Business Park — 153 acres, includes Chanel Cheese, Ganau America cork, etc.
Ceja Winery and Hansen Distillery — premium winery & distiller of craft spirits,

Sonoma Pacific Pallet & Lumber Company — wood pallet manufacturing plant,

All Truss —roof & floor truss manufacturing plant important to construction industry
Arrowsmith Farms, Acacia Avenue — small diversified farm east of Burndale,

Homes on Burndale south of 121 — more than 30 homes with values in excess of $1M.
Homewood Winery — popular small winery on Burndale Road.

Businesses on Maffei Road — variety of small businesses essential to local agriculture.
Cornerstone — wineries & local shops, Sunset Magazine, businesses, tourism destination and
site of many events with large attendance, local and from the Bay Area.

Jacuzzi Winery — premium winery & event center, site of many weddings.

¢ Viansa Winery — winery with tastings and tours, marshland preserve and

e Valley of The Moon Trap Club — sports & recreation venue, “last of the small hunt clubs”.

Environmental resources: all within reach of a spill at the Schellville yard:
¢ Wingo marshlands — delicate marshland environments easily destroyed by spills or fire,
e Sonoma Creek — the main drainage-way and flood-control channel for Sonoma Valley, and the
primary connection to the diverse wildlife habitat of the area,
e Baylands wildlife conservation area —Railroad Slough connects direct to Sonoma Creek,
San Pablo National Wildlife Refuge — immediately downstream from the Wingo marsh,
e San Francisco Bay — immediately downstream of Sonoma Creek.

Regional services: all would be out of service or heavily impacted after a “bleve” explosion.
e SR 37 - heavy traffic loads and long delays caused by diversions due to road closure.
¢ SR 80 - additional traffic loads due to closure of east-west cross Sonoma traffic flow.
e SR 101 - additional traffic from diversions due to road closures on SR 37 and 121.
e Surrounding communities of Sonoma and the Sonoma Valley — congestion and traffic delays
due to loss of transportation corridors and evacuations caused by fires and the loss of wastewater
treatment services.
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1220 Los Robles Drive
Sonoma, CA. 95476
November 15, 2021

Mr. David Rabbitt, Chairperson
SONOMA-MARIN AREA RAIL TRANSIT
5401 Old Redwood Highway, Suite 200
Petaluma, CA. 93954

Dear Chairperson Rabbitt and Board Members,

The residents of Sonoma Valley oppose the storage of rail tankers loaded
with LPG in Schellville. Evidence of this opposition may be found in
numerous letters to the editor, published articles, and public petitions.
Enclosed is an attached petition containing over 400 residents’ signatures
requesting their removal. Among the signatures you will find current and
past mayors and city councilmembers of the City of Sonoma.

The petition reads, “We, the undersigned citizens of Sonoma Valley,
request our elected representatives to take action to remove railroad oil
tankers holding LPG in Sonoma Valley (Schellville).

In the past a variety of administrative and legal reasons for inaction have
been used to prevent the tankers removal. Since Sen. Mike McGuire’s
legislation (SB 1029) provided greater control over freight by SMART,
these reasons have been removed.

The tanker question is on the SMART Board’s agenda for November 17.

We request that the Board vote to remove the tankers from Schellville.
Thank you for your consideration of this issue.

Sincerely,

Thbnan V. W%LL-

Thomas V. Martin

\; cc: Mr. Farhad Mansourian, SMART General Manager
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From: Joan Geary

To: Farhad Mansourian
Subject: Tanks stored in Sonoma Valley
Date: Tuesday, November 16, 2021 1:28:39 PM

I am writing to oppose the storage of LPG filled tankers in Sonoma Valley.

The tankers present a danger to the residents, the wildlife and the overall environment of
southern Sonoma Valley.

Fires, leakage, explosions, earthquakes and more could have serious, detrimental impact in the
delicate areas of the Baylands, the San Pablo Bay Wildlife Refuge and other areas. These are
prime migration routes for birds and raptors that travel thousands of miles across the globe.
Organizations have spent years and millions of dollars spent to restore this area.

Please remove these dangerous and unsightly storage tanks from Sonoma Valley. The last
thing we need is yet another disaster....especially one that could easily be avoided.

Thank you.

Sincerely,
Joan Geary

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this
message along with any attachments.
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From: Kendall Webster

To: Farhad Mansourian

Cc: Norman Gilroy; Ariana Rickard

Subject: Sonoma Land Trust comment regarding LPG storage in Schellville
Date: Tuesday, November 16, 2021 12:54:11 PM

Hi Farhad —

It was nice to connect by phone yesterday.

Id like to submit the following comment to the SMART on behalf of Sonoma Land Trust for
consideration at the SMART board meeting tomorrow.

Sonoma Land Trust is working in the Sonoma Creek baylands (the region between State Route
12/121 and San Francisco Bay) to restore approximately 20,000 acres to tidal marsh wetlands to
provide habitat and community resilience to sea level rise. This activity is consistent with the
recommendations of the Baylands Ecosystem Habitat Goals Project and the Sonoma Creek Baylands
Strategy. Storage of LPG tankers on the SMART tracks poses a threat to the existing ecosystem and
future ecosystem restoration and resilience goals. Additionally, Sonoma Land Trust is partnering with
State Coastal Conservancy and CalOES to obtain FEMA funding for a habitat restoration and flood
reduction project at SR 12/121 in Schellville. Any leak or explosion from the tankers could jeopardize
this important work to improve habitat and flooding. Therefore, we urge the SMART board to
relocate the LPG tankers out of the Sonoma Creek baylands to an area that is appropriate for storage
of this type of highly hazardous material and away from sensitive habitats and communities.

Thank you for your consideration.

Kendall

ey

SONOMA

LAND TRUST

Kendall Webster | Land Acquisition Program Manager (Sonoma Baylands)

Sonoma Land Trust
822 Fifth Street, Santa Rosa, CA 95404
Cell: 831-419-6668

www.sonomalandtrust.org

Be A Force for Nature! Learn more

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this
message along with any attachments.
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From: Roger Peters

To: Farhad Mansourian

Subject: SMART Bd Meeting 11/17 Agenda Item #11
Date: Tuesday, November 16, 2021 12:49:02 PM

General Manager Mansourian,

I would appreciate it if you would include the comment and observations below
in the public comments provided to the SMART Board in advance of the
November 17th meeting.

Thank you.

Roger Peters

To: SMART Board of Directors
Re: Agenda Item 11--11/17/2021 Bd Meeting

The materials provided in the public meeting packet for the November 17th Bd
meeting on Item 11 relating to 1) current and prospective operation of freight
service and 2) storage of full LPG tanker cars in the Schellville yard and
operating tracks in the southern Sonoma Valley raise a number issues and
questions which it would seem prudent for the Board to closely evaluate before
decisions on either of those points are concluded.

A. Operation of Freight Service

1. Interim Operating Agreement--The July 21, 2021 Status Report on Freight
(pg 274 of 358 in packet) indicates that both the Baseline Agreement and the
Asset Transfer Agreement have been finalized and fully executed. The closing
date was to be not later than December 31, 2020, so it would seem that the
transaction has closed and the agreements are in place.

Both agreements contain hold harmless and indemnification provisions

(Baseline, Article II1, Section 3H.1 (page 231 of 358); Asset Purchase, Article
X1, section 11.2 (254 of 358)). Under those provisions, after the closing
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SMART agrees to indemnify the State and NWPCo, respectively, for liability
and damages, including environmental liabilities, suffered by those entities in
connection with the transactions in certain situations, and as to NWPCo after
the closing date.

In view of the fact that NWPCo is currently operating on behalf of SMART the
freight service and presumably the operations and maintenance of the facilities
and tracks transfered under the Asset Purchase Agreement, it would seem
prudent to evaluate whether that risk allocation arrangement as to operations
(SMART indemnifying NWPCo) is prudent and economically responsible. At a
minimum the arrangement needs to be spelled out in clear language in an
written, executed interim operating agreement. Settling aside the huge risk
exposure that an LPG accident would engender to any operator, even the daily
freight operations need a risk assessment that SMART does not currently have
experience with.

2. Insurance Arrangements--It would seem helpful if the Board was provided a
briefing of the insurance arrangements available in the market to address the
risk issues associated with freight operations. This is true both for normal
freight operation as well as the special storage arrangement for LPG tanker car
storage, as discussed below.

3. Third Party Operation Revenue Potential--It is unclear whether the transfer
of operation to a third party would generate revenue for SMART. Presumably a
third party would take on that assignment only if it was profitable, which in
turn suggests either a revenue flowback to SMART, or some sort of revenue
sharing agreement based on new freight business development. It is important
to consider both the cost impacts of the various options and the potential
revenue and other benefits (including operating liability transfers) associated
with the third party structure.

B LPG Tanker Car Storage Service

1. Risk Assessment--The LPG tanker car storage service is a low probability
high impact risk situation. In a worst case BLEVE event the blast zone damage
and injury could well be a terminal event for SMART. Now that SMART has
assumed that liability and agreed to indemnify NWPCo for any liability, it
seems critical for the Board to have a full briefing on what risk minimization
options are available that have not been employed, and exactly what insurance
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is available and in place to respond to that situation, assuming it wants to
continue that service.

2. Revenue from Storage--The revenues generated for the storage arrange are
represented to be approximately $500,000 per year. That is not insignificant. It
would be helpful if the Board had a clear understanding of how those revenues
are calculated and whether they would be significantly less if the rail cars being
stored significantly increased or decreased in numbers.

3. Storage Service Contracts--Under the Asset Purchase Agreement SMART
was entitled to require all documents associated with the transaction to be made
available prior to or at the time of closing (APA, Section 8.4, (page 247 of
358)). There should be no ambiguity at this point as to the terms of those
storage agreements (term, compensation, indemnification). The GM should be
in a position to provide that information, assuming normal due diligence before
and at the closing.

4. STB analogy--The previous proceeding at the Surface Transportation Board
(STB) was initiated by NWPCo directly and on behalf of its customers. The
issue was STB preemption in the face of a SMART directive to shut down
storage service. Any action going forward regarding storage service would not
be initiated by NWPCo and would not involve preemption. It would be a
dispute with a customer whose service contract had terminated by its terms.
SMART would be able to indicate why is was not willing to continue this odd
storage service arrangement (for the benefit of refinery customers who are not
on SMART's direct service link to those refineries) and whatever dispute
existed as to the terms for such future service. SMART might also consider
requiring an exclusive track storage condition for continued service, which
could well render the service not to be freight service under the STB
jurisdiction. The Board should consider all possible options in how to either
restructure this arrangement or terminate it promptly, depending on how it
assesses the overall risk/return tradeoffs of providing that unique storage
service.

Thank you for the opportunity to provide comments.

Roger Peters
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CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this
message along with any attachments.

Page 117 of 129



From: Joan Geary

To: Farhad Mansourian
Subject: Tanks stored in Sonoma Valley
Date: Tuesday, November 16, 2021 1:28:39 PM

I am writing to oppose the storage of LPG filled tankers in Sonoma Valley.

The tankers present a danger to the residents, the wildlife and the overall environment of
southern Sonoma Valley.

Fires, leakage, explosions, earthquakes and more could have serious, detrimental impact in the
delicate areas of the Baylands, the San Pablo Bay Wildlife Refuge and other areas. These are
prime migration routes for birds and raptors that travel thousands of miles across the globe.
Organizations have spent years and millions of dollars spent to restore this area.

Please remove these dangerous and unsightly storage tanks from Sonoma Valley. The last
thing we need is yet another disaster....especially one that could easily be avoided.

Thank you.

Sincerely,
Joan Geary

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this
message along with any attachments.
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From: Susan Gorin

To: Gina Cuclis

Cc: David Rabbitt; Leticia Rosas

Subject: Re: SMART: LPG Tankers in Shellville
Date: Tuesday, November 16, 2021 5:02:02 PM

Thanks Gina.

Susan Gorin

1st District Supervisor
County of Sonoma

Be #SonomaSmart — Wash hands, wear masks, keep the distance.
1t’s all about community.

575 Administration Drive, Room 100A
Santa Rosa, CA 95403
WWWw.sonoma-county.org
susan.gorin@sonoma-county.org
Direct 707-565-2982

Cell 707-321-2788

H

On Nov 15, 2021, at 4:04 PM, Gina Cuclis <ginacuclis@gmail.com> wrote:

EXTERNAL

Dear Supervisors Gorin and Rabbitt:

I’m writing to you in role as board members of SMART. Please take action to
have the dangerous LPG tankers removed from southern Sonoma Valley. They
are a clear and present danger to the people, animals, and environment. Also,
unattractive for this are heavily visited by tourist.

But more important than the visual blight, is that explosions and fires have
happened “unexpectedly” before at other locations like this throughout North
America. Let’s not let it happen here on SMART’s watch. The yard is not a safe
place to store volatile LPG tankers. It is built on unstable marshland soils that
could collapse in a flood or liquefy in an earthquake, and that could cause an
explosion with disastrous consequences. Does SMART have the coverage needed
to respond to the costs of clean up and property damage and loss of life if

that happens?

For the safety of the people in this community, have the tankers removed.
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Thank you,
Gina Cuclis
Boyes Hot Springs resident

THIS EMAIL ORIGINATED OUTSIDE OF THE SONOMA COUNTY EMAIL
SYSTEM.

Warning: If you don’t know this email sender or the email is unexpected,

do not click any web links, attachments, and never give out your user ID or
password.

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended
only for the use of the individual or entity to whom it is addressed and may contain
information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this
message along with any attachments.
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From: Susan Gorin

To: Leticia Rosas

Subject: Fwd: Rail Tanker Cars Stored in Schellville
Date: Tuesday, November 16, 2021 5:03:41 PM
Attachments: image001.png

Susan Gorin

1st District Supervisor
County of Sonoma

Be #SonomaSmart — Wash hands, wear masks, keep the distance.
It’s all about community.

575 Administration Drive, Room 100A
Santa Rosa, CA 95403
WWWw.sonoma-county.org
susan.gorin@sonoma-county.org
Direct 707-565-2982

Cell 707-321-2788

2]

Begin forwarded message:

From: Mayacamas Olds <Mayacamas.Olds@gloriaferrer.com>

Date: November 15, 2021 at 1:53:38 PM PST

To: fmansourian@sonomamarintrain.org, Susan Gorin <Susan.Gorin@sonoma-
county.org>

Subject: Rail Tanker Cars Stored in Schellville

EXTERNAL

Dear Mr. Mansourian and Ms. Gorin,
Thank you for taking the time on Sunday to keep us updated on the happenings with
SMART and local freight, passenger and storage on our rail lines. It was very

informative and | was glad to hear the update as it vastly impacts our community.

Please share with the board and incoming General Manager of Smart that we at Gloria
Ferrer are in Support of the transition option. We very clearly understand the politics
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and believe that it is the most sound and efficient way to get to where we need to be in
having a safer community without creating larger problems.

Finally, I would like to thank Mr. Masourian for you time and support of our community
and bringing much needed passenger service to our community and working towards
improving the systems all together. |look forward to having it grow in the future years

and building of what you have started.

Warm Regards,
Mayacamas Ololy

23555 Arnold Drive Sonoma, CA 95476
M: 707.260.4915

THIS EMAIL ORIGINATED OUTSIDE OF THE SONOMA COUNTY EMAIL

SYSTEM.

Warning: If you don’t know this email sender or the email is unexpected,
do not click any web links, attachments, and never give out your user ID or
password.

CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended

only for the use of the individual or entity to whom it is addressed and may contain

information that is confidential and/or privileged and prohibited from disclosure. If you are not
the intended recipient, you are hereby notified that any dissemination, or copying of this
message, or any attachment, is strictly prohibited. If you have received this message in error,
please notify the original sender immediately by telephone or by return e-mail and delete this

message along with any attachments.
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To: David Rabbit, SMART Chair and SMART Boardmembers; Heather McKillop
From:  Mike Arnold

Subject: Agenda Item #11: SMART Exec Summary of Freight Operations

Date:  November 17, 2021

The is the last five pages of an Executive Summary (dated August 4, 2021) and entitled

Executive Summary of SMART’s Freight Rail Operations, Maintenance, Capital Costs,
and Business Opportunities Analysis Prepared by Project Finance Advisory Ltd. For
Sonoma-Marin Area Rail Transit District (SMART)

Introduction

This executive summary is intended to provide SMART with an overview of key findings from the recently
completed analysis of freight rail operations, maintenance, capital costs, and business opportunities. The
objective of the study was to conduct a thorough and unbiased analysis of existing and potential freight
rail customers within the North Bay Area and to identify the operations, maintenance, and capital costs
associated with the expected and potential freight traffic. In addition, the analysis would identify the
challenges, potential solutions to those challenges, and provide reasonable estimates of the freight traffic
potential which the area holds.

Description of Study

The freight study provides a review and assessment of existing and potential freight rail customers in the
service area, existing and potential freight traffic and revenue under various scenarios, and estimates of
Operations & Maintenance (O&M) costs associated with each freight customer's traffic.

NWPCo. Freight Revenue

At present, NWPCao. is generating revenue by
providing two basic services — rail transportation and
storage of rail equipment. NWPCo. transports 112000 CH000 54,000
products to various customers along the line, ’ |
primarily grain moving to feed mills and malt for
Lagunitas Brewing, all located in the Petaluma area.
NWPCo. also earns revenue by providing track space
for storage of rail equipment north of Novato and in
Schellville, and for storage of empty and loaded liquid
petroleum gas (LPG) cars near Schellville. The
proportion of NWPCo. revenue generated by each
traffic category in 2020 is shown in the accompanying
graph. The category “Track Mtls.” includes materials 5489,000
shipped in for SMART’s track construction by

MWPCo. 2020 Revenue by Traffic Category

$629,414

contractor Stacy & Witbeck. = Storage = Grain = Maft = Track Mtls. = Lumber

Revenue earned for moving and storing storage cars generated the largest proportion (49%) of NWPCo’s
revenue in 2020, followed by transportation of grain (38%). Total revenue has increased over the past five
years, primarily a result of additional grain shipments going to the feed mills.

1
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Estimated O&M Costs of Freight Activities

Operations and maintenance (O&M) costs associated with the freight operation fall into two basic
categories, train operations and infrastructure. Looking first at train operations, it appears there are only a
few significant “out-of-pocket” or direct operating costs associated with moving freight cars to and from
customers: the cost of fuel, car-hire (rental), and direct labor. Other costs are essentially fixed costs that
will not vary significantly with additional traffic handled. Detailed, itemized financial records for NWPCo.
were not provided so it was not possible to conduct a thorough analysis of the company’s
operational costs. Using estimated figures, it appears that individual cars handled for customers provide
comfortable profit margins. This means that any increases in freight traffic will materially and directly
improve cash-flow, while any traffic losses will notably diminish company cash-flow amounts. Additional
cost detall is provided in the full report. It is recommended that all cost figures be fully verified, analyzed,
and incorporated into a financial model and strategic plan.

With the necessary infrastructure already in place to facilitate movement of freight traffic, capital spending
to support existing freight customers’ shipments will be minimal for the life of those assets. Infrastructure
maintenance spending will be driven primarily by SMART’s need to keep existing track assets in safe
condition for passenger operation as the various infrastructure components age. Three main
infrastructure cost categories were reviewed in the study: freight switches, passenger infrastructure, and
the Brazos Branch.

A freight spur switch that provides access to a freight customer’s spur will require maintenance to
ensure it functions reliably and safely. Like any physical asset, its components will wear over time and
require increasing amounts of maintenance as it ages. Working with SMART’s managers, life-cycle
maintenance costs for main track freight switches located along the passenger corridor were developed.
The fully allocated cost for maintenance of these switches is estimated to be $5500/year in early years,
increasing to an average of approximately $8000/year after several decades of service. SMART currently
has three main track switches that provide access to freight customer facilities and five additional main
track or controlled siding switches that are used only by the freight operation.

While various track and bridge components will be
subjected to additional wear and tear because of Annual Train-Miles: SMART Larkspur - Sonoma
freight operation on the passenger infrastructure,
it appears those additional costs will be so minor as
to be almost immaterial. Based on train-mile and
ton-mile usage of the passenger infrastructure at
current levels, the freight operation will account for
something in the range of 1-4% of overall traffic on
the line. With the freight service accounting for such
a small portion of the overall infrastructure use it 250000

appears that freight activity will not be a key driver 200000 <
of track maintenance spending in the future. Track 150000

maintenance spending along the passenger 100000

corridor will be driven primarily by the much higher 50000

standards required for passenger operations, with 0

the need to provide high levels of safety and
comfort for passengers. Given this, overall Category of Train Service
maintenance spending on infrastructure
components along the passenger corridor in the SMARTCOVID WSMART"6-1-6"  WSMART Pre-COVID  WTotal NWP

Co. Airport

500000
450000
400000
350000 ]
300000

Train-Miles

future will be essentially unaffected by the presence
of the freight service.

The “Brazos Branch” trackage extends eastward nearly 24 miles from Ignacio Wye through Schellville to
Lombard and is currently freight-only. The current condition of track along this line is more than adequate
to support the existing freight operation for many years with only minimal, routine maintenance. In terms
of overall cost, by far the most significant risk factors on the Brazos Branch are related to flooding and
bridges. Flooding in these low areas is common, and bridges — especially the movable structures — can
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require repairs involving six figure price tags. Bridges spanning navigable rivers are also subject to
additional risk from collisions involving barge traffic. In previous instances funds for this kind of work have
been available through state or federal programs such as FEMA and/or various grant programs. With
SMART’s freight trains being the sole users of this branch in the future, a significant expenditure to repair
extensive flood damage or address a major bridge issue would need to be managed carefully since it
would have a major impact upon the finances of the freight business.

Freight Traffic Projections

Based upon extensive research as well as numerous interviews with existing customers, potential
customers, and other individuals with knowledge of freight transportation in the North Bay Area, three
traffic forecast scenarios have been prepared. Additional detail on each scenario can be found in the full
report. The forecasts show a divergence of revenue outcomes over the next 10 years, primarily
dependent upon how SMART elects to manage its freight operation.

The Base-Case assumes that the freight service continues to function as it has in recent years, with
essentially the same operating and commercial practices. This is essentially a “status-quo” forecast
without any significant investments or changes. The slight increases in traffic shown are primarily due to
additional marketing efforts and added emphasis on the car storage business, which includes use of the
currently inactive main track north of Windsor. Total revenue in the base-case scenario grows from
approximately $1.3 million in 2021 to nearly $2.0 million in 2030.

The Downside forecast assumes a variety of negative outcomes that would adversely affect freight
traffic. Examples of potentially negative issues are: continued aggressive rate increases by railroads, an
aggressive increase in user fees for SMART trackage, loss of customer- responsive service, customers
charged for the cost of switches, only minimal marketing/promotional activities, restrictions to storage of
hazardous tank cars, limitations on available track capacity for car storage, and land not made available
for new transload facilities. Total revenue in the downside forecast is anticipated to drop slightly from
approximately $1.2 million in 2021 down to $1.1 million in 2030.

The Upside forecast assumes multiple policies favorable to freight development are implemented in the
future. Examples of favorable changes are: rate reductions, improvements in service consistency and
transit times, aggressive marketing/promotion of freight service, addition of freight spurs with minimal or
no charge for usage, development of transload sites, prudent application of available grant funds to
develop spur tracks and freight facilities, increased availability of track capacity for car storage, SMART
assisting with land acquisition needs, and SMART willing to subsidize freight by limiting fees for use of
trackage. The Upside forecast projects approximately $1.4 million in total revenue for 2021, increasing to
$2.5 million in 2030. The accompanying graph summarizes total operating revenue (transportation and
storage combined) each year for the three forecast scenarios.
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Conclusion

The study did not reveal any new traffic opportunities that are likely to increase freight volume
dramatically on SMART’s trackage. It appears that a well-managed freight operation would be able to
grow revenue 8 percent in the short term by utilizing additional storage north of SMART’s active track and
92 percent over a 10-year period predominantly by developing additional storage and transload
opportunities. This potential traffic growth along with existing traffic could be handled sufficiently by a
small train operating 2-3 times per week. Potential profitability and cash-flow generated by the freight
operation under various scenarios can be determined through additional financial modeling of the freight
business.

The amount of freight revenue generated on SMART’s lines and resulting cash flow will be highly
dependent upon the willingness of SMART to support and promote the freight business. By properly
structuring and actively promoting the freight business, being willing to invest in facilities, soliciting and
wisely applying grant funding, and providing additional track capacity for car storage, SMART could grow
its freight revenue considerably from present levels. On the other hand, with restrictive policies, minimal
investment, poor promotion of services, and unwillingness to host storage cars, the freight business will
likely decline, providing less revenue in the future than it does today.

It is recommended that SMART develop a financial model and formulate a strategic plan to help guide
future decisions. The resulting business decisions and investments will enable SMART to optimize the
financial performance of its freight business and develop it to the extent possible.
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From: Farhad Mansourian

To: Leticia Rosas

Subject: FW: LNG Storage!

Date: Tuesday, November 16, 2021 3:12:16 PM
Best,

Farhad Mansourian

General Manager

Sonoma-Marin Area Rail Transit District (SMART)
5401 Old Redwood Hwy., Suite 200

Petaluma, CA 94954

707-794-3057 (direct)

www.SonomaMarinTrain.org

From: Kate Hewitt <katehewitt@att.net>

Sent: Tuesday, November 16, 2021 3:11 PM

To: Farhad Mansourian <FMansourian@sonomamarintrain.org>
Subject: LNG Storage!

Farhad Mansourian, SMART General Manager

It was brought to my attention that liquid natural gas (LNG) is being stored in railroad tankers on tracks near
Shellville, here in Sonoma County. There are so many reasons that this should not be happening. The risk of a
possible accident due to earthquakes, floods, leakage, fires and explosion could cause major consequences to nearby

towns, their inhabitants and the delicate ecosystems of the Baylands and the San Pablo Bay Wildlife Refuge.

When you meet tomorrow to make a decision regarding this issue, please consider the above reasons for removing
these tankers before something disastrous occurs.

Thank you for listening to my concerns.

Most sincerely,

Kate Hewitt

A longtime advocate for Sonoma County environmental issues . . .

1. Reversed the building of the Bodega Bay nuclear power plant

2. Stopped the potential dredging of the mouth of the Russian River to create a harbor

3. Curtailed the development of the major condominium/golf course off of Hwy. 1 and Goat Rock Road
CONFIDENTIALITY NOTICE: This message, together with any attachments, is intended only for the use of the
individual or entity to whom it is addressed and may contain information that is confidential and/or privileged and
prohibited from disclosure. If you are not the intended recipient, you are hereby notified that any dissemination, or
copying of this message, or any attachment, is strictly prohibited. If you have received this message in error, please

notify the original sender immediately by telephone or by return e-mail and delete this message along with any
attachments.
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From: Farhad Mansourian

To: Leticia Rosas
Subject: Fwd: Discontinue storage of LPG in rail cars at 8th Street East/Highway 121 Sonoma
Date: Tuesday, November 16, 2021 4:04:23 PM

Begin forwarded message:

From: Sandra Bagnatori <sandrabagnatori@gmail.com>

Date: November 16, 2021 at 3:17:40 PM PST

To: Farhad Mansourian <FMansourian@sonomamarintrain.org>

Cec: David.Rabbitt@sonoma-county.org, dfudge@townofwindsor.com,
senator.mcguire@senate.ca.gov, Susan.Gorin@sonoma-county.org,
emily.charrier@sonomanews.com, letters@sonomasun.com,
mobilzesonoma@vom.com, Lisa <lisabagnatori@gmail.com>
Subject: Re: Discontinue storage of LPG in rail cars at 8th Street
East/Highway 121 Sonoma

Dear SMART Director Mansourian, Director Rabbitt, Director Gorrin, Director
Fudge and Senator McGuire,

My sister's comments below succinctly state my concerns as well. I would also
like to add that we have seen what could happen in that area. Since 2007 there
have been 3 fires at the Sonoma Pacific Company, a wood pallet factory, which is
in close proximity to 160 LPG filled rail cars. The last fire occurred in June 2018.
It ignited a 1,000 gallon propane tank which exploded in a fireball. The tank was
hurled up in the blast and landed over 500 feet away in the middle of the
eastbound lane of Highway 121. According to the article in the Sonoma Index
Tribune this wasn't even the worst fire. For more information about the June 2018
fire you can click on this

link: https://www.sonomanews.com/article/news/schellville-rocked-by-fire-
propane-explosion/?gallery=FESD2F56-F1B9-47B8-A7AB-1EF558FDBSIF.

If this could happen to a 1,000 gallon propane tank I shudder to think what
damage 160 rail cars filled with explosive LPG could do to the area.

Please make our community and Sonoma County safer by removing the storage of
LPG from the 8th Street site.

Thank you for taking the time to consider our serious concerns,
Sandra Bagnatori

On Sun, Nov 14, 2021 at 10:09 PM Lisa Bagnatori <lisabagnatori@gmail.com>
wrote:
Dear SMART Director Mansourian, Director Rabbitt, Director Gorrin, Director
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Fudge and Senator McGuire,

Thank you for taking up the important matter of whether or not SMART will
continue the practice of storing, in the winter season, 5 million gallons of
potentially explosive LPG in 160 rail cars at the storage yard south of 8th Street
East and Highway 121 in Sonoma.

Our family home at 21865 Hyde Road, Sonoma is less than 2 miles from the 8th
Street site. Given the potential of a spark, derailment or accidental leak from the
LPG filled rail cars with devastating consequences and that there have been 37
such accidents in the US in the past 9 years, we urge you to stop this practice of
storing LPG in rail cars at the 8th Street/Highway 121 site.

Due to the potential of a LPG explosion, we believe that the 8th Street site
poses many untenable risks to the nearby community, wildlife and the entire
Sonoma Valley for the following reasons:

1. The site is not safe since it rests on unstable marshland soil that could shift
or collapse in a flood or liquefy during an earthquake.

2. The site is adjacent to Highway 121 which is a major thoroughfare between
Sonoma and Napa Valley and an explosion could harm and possibly kill drivers
making their way on the road.

3. The Schellville Fire Station is in close proximity to the 8th Street site and it
could be damaged or destroyed in an LPG explosion which would also impact
the emergency response.

4. The site is close to the 8th Street Sanitation plant which serves Sonoma
Valley and if the plant were damaged or destroyed by an LPG explosion or leak
this could have devastating public health and environmental consequences.

We urge the SMART leadership and Board members to consider the liability
posed by continuing to store LPG at the 8th Street site and the potential for
devastating impacts to the community. Please make our community safer by
stopping the LPG storage at the 8th Street site.

Thank you for your consideration of our concerns,
Lisa Bagnatori

CONFIDENTIALITY NOTICE: This message, together with any attachments, is
intended only for the use of the individual or entity to whom it is addressed and
may contain information that is confidential and/or privileged and prohibited from
disclosure. If you are not the intended recipient, you are hereby notified that any
dissemination, or copying of this message, or any attachment, is strictly
prohibited. If you have received this message in error, please notify the original
sender immediately by telephone or by return e-mail and delete this message
along with any attachments.
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